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$100,000,000 dividends 
paid on this strong 
security 


On October 1, 


received 


more than 90,000 investors 
192nd 
dividend paid by Cities Service Company 
on its Common Stock. Total dividends paid 
in cash 


checks representing the 


and securities on Cities Service 
Common now amount to more than $100.- 


000,000. 
Large and steadily increasing earnings are behind 


this 18-year-old security. At its present price it 
gives you a net yield of about 714% 
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HENRY L. 
DOHERTY & CO. 
60 Wall Street Name 
New York City 


Please send, without 
obligation, full in- 
formation about 
Cities Service Com- 


Address .. 


imon_ stock. (244C-15) 
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TO MANUFACTURERS OF REFRIGERATORS 





Successful Investors Can 
Afford Automatic 
Refrigeration 


ITH a net paid circulation in excess 

of 57,000, more than 100,000 success- 

ful investors read THE FinanciaL Wor tp. 

These are all people with above-the-average 

incomes; people who enjoy and can afford 
the better things of life. 


advertising in THE FINANCIAL 
Worcp would be without competition in your 
particular field, and, the format and contents 
being what they are, your message is certain 


Your 


to be seen and read. 


We will be glad to send you or your agency 
full details. 
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6.90% Yield Plus 


participation in Profits through 
Common Stock Ownership 


Lincoln Building 
Lincoln Forty-Second Street 
Corporation 


614° Gold Debentures 


(with Common Stock Warrants) 
Due June 1, 1948 


Price 95.75 & Interest 


Further details regarding this build- 
ing and estimated earnings there- 
from on request for circular F-523 
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. : ; When notifying The Financial World of a change in address 

year; Foreign Countries, $12.00 & year. subscribers should give both the old and the new address. 

This notice should reach us about two weeks before the 
change is to take effect. 


Odd Lots 


Prudent investors safeguarc their holdings by buying Odd Lots. It gives 
them that greater margin of safety obtained by diversifying purchases. 
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For safety, you too, should counterbalance your holdings by buying Odd 
Lots. 


Our booklet “Odd Lot Trading” fully explains the features of this method 
of investing. . 


Ask for F.W. 361 


100 Share Lots 


. Curb Securities Bought or Sold for Cash 


John Muir& (a 











iis New York Stock Exchange 
a New York Cotton Exchange 
5 0 Broadway Associate Members: New York Curb Market New York 









-October 31, 1928 : 545 








who ... is the 
SUCCESSFUL investor , 


..... the man who “catches the market” 
, occasionally, or his neighbor whose profits 
are growing consistently... year after year? 





| S it arbitrary to say that 

an individual, making 
his own decisions, cannot be success- 
ful alone to the extent he can with 


the help of an organization whose 
sole business is investment counsel? 


We have asked this of investors 
from one end of the country to the 
other. Several thousands have an- 
swered that the individual és handi- 
capped; have subscribed to Brook- 
mire Service; have found their in- 
vestment profits increased remarka- 
bly; have discovered that their 
eventual success is a matter of steady 
growth, not of “‘catching the mar- 
ket’’ this time, with the inevitable 
chance of missing it next time. 


Meanwhile our business has grown. 
So has our equipment for service. 
The result is that Brookmire today is in 
a better position than ever before to pro- 
vide you with profit-making invest- 
ment counsel. 


Why are you reading? 


You are reading this advertisement 
because the investment of your 
money interests you. And ¢his, in 
our opinion, is a time for the most 
careful thought on the subject. The 
rise of values...of security prices... 
during the past few years has 
caused many people to think that 
such a general rise will continue 
(possibly with short interruptions) 
unabated and indefinitely. Actual- 


ly, is this a sound conclusion? 
There have been many warning 
signs. Greater selectivity; one stock 
advances, another breaks sharply; 
one man accumulates a fortune; an- 
other loses heavily. What policy is 
best now? 





A Definition 

The Brookmire Service is an 
organization devoted to invest- 
ment counsel. It is purely ad- 
visory. Its record covers nearly 
a quarter century’ of success. 
Its purpose is to provide in- 
vestors with specific advice to 
the end that their capital. may be 
kept safe and fully productive. 

It does not execute orders, nor 


disturb existing banking or 
brokerage relationships. 











What we have said 
to our clients 


We have urged on our clients the 
need for caution. We say again that 
this is a time when every individual 
investor should scrutinize most carefully 
the sources from which he receives his in- 
vestment advice. There are profits to 
be made now as there have been, 
practically continuously, through- 
out the entire history of the United 
States. But now, as always, the vast 
majority will fail to realize them. 
Now, as always, it is only the 


BROOKMIRE 


551 Fifth Avenue, New York, N. Y. 


Investment Counselors for Nearly a4 Quarter Century 
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informed investor who will profit. 
And, it is Brookmire’s sole business tg 
keep investors informed. 


Judge for yourself 
Your best basis for judgment as to 


our ability to help you make money 
is our record. 


This record is open for inspection. 
We urge you to ask your bank re- 
garding us, to consult any financial 
authority, to send for a complete 
description of the Service. Apply 
any test you like and then deter- 
mine whether it will prove to your 
profit to secure Brookmire advice 
on your investments. But remem- 
ber, before sending the coupon, that 
we do not advocate in-and-out trad- 
ing. The average individual is cer- 
tain to lose money in trying to catch 
the ‘short swings,’’ and we do not 
attempt to advise anyone on this 
basis. Remember, too, that every 
Brookmire client is considered in 
the light of his individual requite- 
ments. His personal status and ob- 
jectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 


Inquiries from West of the Rockies shoubd be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francesco, California. 


BrookmireE Economic Service, INC. 


551 Fifth Ave., New York City 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Except for some retardation of retail trade due to warm weather, general business continues 
to make excellent progress and many notable gains are reported. A high volume of steel pro- 


duction, freight car loadings, crop movement and a high seasonal rate of motor output are 
combined with high new construction activity; 


of government bonds and acceptances. 


There is evidence that banking authorities are easing the money situation through purchase 
Member loans have decreased sharply at the Federal 


Reserve as have also time collateral loan rates. All in all the long term credit outlook is 
quite satisfactory and there is some evidence of renewed accumulation of bonds; 


Copper metal advanced sharply in price last week due to large volume of purchases and small 


supplies; a further advance is in prospect as are also a number of dividend increases for 


leading producers. 


more favorable earning reports are made public; 


A better tone is noted in the oil and railroad divisions of the list as 


Transactions on the New York Stock Exchange continued in heavy volume and it is quite 
evident that demand for sound securities continues to exceed supply. 


There is no such 


thing as a “market” and the investor’s problem continues to be the careful selection of values 
while retaining a conservative position. 


HE very sharp recovery in general 
T trade so freely and frequently pre- 

dicted in THE FInANctAL Wor._p 
is now generally recognized and is caus- 
ing some “surprise.” The foundation for 
this trade recovery was laid when the 
moderate recession ran its course toward 


the close of last year. Very sharp gains 
in comparison therewith can be expected 
during the coming months. 

Meanwhile, third quarter earnings re- 
ports thus far made public are very satis- 
factory with every indication that fourth 
quarter reports will be even more so if 


for no other reason than that they com- 
pare with a lower base. The continued 
strength in the new construction industry 
is a very reassuring factor and the politicas 
situation leaves nothing to worry about. 
Whichever candidate is elected, business 
need fear no undue interference. 
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@ Business Prospect 
* * * 

HILE retail buying has been tem- 

porarily affected by warm weather, 
general trade conditions in the country 
continue highly satisfactory. There is a 
very large purchasing power based on good 
employment conditions, good crops and 
large per capita wealth. The steel indus- 
try is operating at 90 per cent of capacity 
compared with 65 per cent a year ago at 
this time and while a seasonal decline is 
setting in in motor production, the rate 
is far above that of a year ago. Freight 
car loadings continue substantially higher 
than a year ago and are lower than 1926 
only because of excessive coal movement 
in that year due to the British coal strike. 
All in all the trade outlook is very favor- 
ably defined and in a number of instances 
exceptional gains are being recorded. 


= ab ok 
@ Credit Situation 
* *x* * 


HERE is now some evidence that bank- 

ing authorities are taking measures 
to ease the credit situation. Both Federal 
Reserve and member banks have been 
important purchasers of government bonds 
and acceptances and borrowings of member 
banks at the Federal Reserve have declined 
further. Time loans on collateral have 
also eased. There is nothing to worry 
about in the long range credit outlook. 


* * * 
@ The Coppers 
*x* * * 


NOTHER burst of copper metal buy- 

ing has taken place with the result 
that prices have advanced to 16 cents 
for foreign delivery and 1534 cents for 
domestic account. Another advance ap- 
pears in near prospect because of the strong 
statistical position of the industry. Mean- 
while good copper companies are increas- 
ing earnings and in position to increase 
dividends. Briefly reviewing Tue Frnan- 


group, Kennecott and Cerro de Pasco be- 
cause of their strong cash position and 
low production costs will doubtless soon 
more liberally reward stockholders. Chile 
increased its dividend to $3 annually; if 
the demand for copper warrants capacity 
operations at Chile, the company can earn 
about $7 per share on 16-cent copper 
prices, Anaconda is benefiting from bet- 
ter prices and higher Chile earnings of 
which it owns 51 per cent and is in a 
good position to increase its dividend. 
Granby earned at the annual rate of $8 
per share before reserve charges in the 
third quarter and has estimated annual 
earnings at present of $10 per share. 
There is every probability that Granby 
will substantially increase its dividend rate 
at the December meeting. Calumet and 
Hecla is currently earning at the rate of 
slightly more than $5 per share annually 
before reserve charges, is in very strong 
cash position and the stock yields about 
9 per cent. Howe Sound reported a satis- 
factory gain in net in the third quarter 
and will, of course, benefit by further 
metal price advances and is in a position 
to reward stockholders more liberally. In 
concluding it may be well to point out 
that, despite the very substantial profits 
many of our subscribers have in this group, 
we see no reason to suggest accepting 
them and in this connection it is well to 
bear in mind that a real copper market 
develops about once in seven or ten years 
and that when it develops it generally re- 
sults in price levels exceeding the expecta- 
tions of the most optimistic. 
te 
@ The Railroads 
* * SS 

EPTEMBER net earnings now being 
reported promise a satisfactory gain 
over September a year ago with the most 
pronounced increased in the West and in- 
dustriai East. A careful survey of indi- 
vidual car loadings shows that this group 
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though the lagging Southern and Poca. 
hontas districts are now up to last year, 
levels. A detailed comparison of weekly 
car loadings will be found on page 57, 
This takes the place of the few toc, 
prices for which room was available anj 
will, in our judgment, be of much greate 
service to readers. Opinion is quite gen. 
eral that a good market in selected rajj. 
road stocks will soon develop in response 
to rising earnings and the recognize 
undervalued position of these _ issues. 
Amongst dividend payers, Union Pacific, 
Atchison, Southern Pacific, Rock Island, 
Northern Pacific, Great Northern, St 
Louis-San Francisco, New York Central, 
Baltimore & Ohio and Pennsylvania ap. 
pear most attractive and amongst non- 
dividend payers Missouri Pacific, Kansas 
City Southern, Missouri-Kansas-Texas, 
St. Louis-Southwestern, Chicago, Mil- 
waukee, St. Paul & Pacific and Erie ap- 
pear in good speculative position. 


*x* * * 
@ The Oils 
*x* * * 


EPORTS of further progress in 

stabilizing the oil industry coupled 
with more favorable net earnings results 
for the third quarter and their relatively 
low price level brought about greater ac- 
tivity at rising prices in this group. The 
year 1929 promises to be a very satisfac- 
tory one for the industry and the long 
range prospects are very favorably defined. 
Amongst the more conservative issues pre- 
fer Standard of New Jersey, Standard of 
California, Texas Corp., Standard of In- 
diana and Union Oil of California; for 
more speculative purposes Phillips, Mar- 
land, Barnsdall, and Pure Oil appear at- 


tractive. 
* * * 


@ Politics 


= 2 

ITH the betting odds quoted as high 

‘as 5 to 1 in favor of Hoover in 
New York City, it is generally assumed 
that he will be elected. Just as this cam- 
paign has had little effect thus far on trade 
so it is logical to assume that its outcome 
will have no deterrent effect. While theré 
are all sorts of guesses as to a possible 
general market reaction when the news is 
out, and while no one can guess such inter- 
mediate price fluctuations with any great 
degree of accuracy, it would appear the 
part of wisdom for the conservative long 


term investor to maintain his position 
* * * 


@ Securities Outlook 


= 

HERE is distinct evidence that banks 

are acquiring government 
which doubtless accounts for strength ir 
this division; it should logically be fol- 
lowed by greater firmness in other parts 
of the list. In the field of common stocks 
discrimination continues to be the order 
of the day. As Mr. Guenther points out 
on the following page, the law of supply 
and demand is ever operative and right 
now and possibly for some time to come 
the demand for sound securities pror.ises 
to exceed the supply. The only eventual 
result will be lower yields. Meanwhile, 
sharp net earnings gains are adding great- 
er value to good common stocks. 
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The Flood Tide 


q Are the bankers correct when they claim that securities are 
selling out of line with values? Are other conservative 
authorities sound in their conclusions that speculation has 


gotten out of bounds? 


€ Should we delve into the golden pot of wealth out of which 
the people of America draw annually in dividends and in- 
terest more than $25,000,000,000 of new capital it would 
enable us to see the flood tide which seems to press upon our 
investment markets for opportunities for reinvestment; 


C This huge supply of capital greatly exceeds available sources 
of new investments and the operation of the law of supply 
and demand accounts for rising security prices. It did that 
very same thing in Great Britain in a similar evolution, 
and, if this is a precedent, the same ultimate result could 


occur here—THE EDITORS. 


ONCURRENTLY our ultra con- 
C servative authorities publicly ex- 
press themselves as very much 
perturbed over what they call “this un- 
precedented wave of speculation” and won- 
der how long it can continue without pro- 
ducing a violent corrective. Yet each time 
the stock market as well as all other 
channels through which investments are 
made have preceded to nullify their pre- 
dictions by mounting to higher levels. 
What can there be that is responsible 
for such contrariness? What is this domi- 
nating motive force which is shattering all 
precedents? It cannot be that the public 
has gone speculatively daffy and as it is 
described in financial quarters has taken 
the bit in its teeth and is blindly running 
ahead heedless of possible pitfalls. Were 
this really the case, and were there not 
a deeper supporting cause’ a sharp col- 
lapse would have occurred before now. 


Gauging Events and Possibilities 


It is the habit of the human mind to 
gauge coming events and possibilities by 
the yardstick of past occurrences and rec- 
ords. It is more than likely that this 
practice has caused the error that has been 
responsible for misjudging the unparalleled 
purchasing power for investments which 
has developed in this country since the 
Close of the world war—that accounts 
for 4,000,000 to 5,000,000 share days on 
the New York Stock Exchange and the 
absorption of other investments in amounts 
of billions of dollars in the period of a 
year. 

Is it not likely that our conservative 
financial authorities pay too little atten- 
tion to the constant turnover of our in- 
visible capital in their calculations? 

If we delve into this pool of useful in- 
formation we can draw forth light on the 
Causes underlying the present phenomenal 
investment buying power. 

One of the substantial facts which this 
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investigation reveals is the unappreciated 
and miraculous expansion in our wealth. 

Going back to the year 1914 we find in 
authoritative statistical records that Amer- 
ica was in debt to European countries to 
the extent of $5,000,000,000. In 1927 she 
was a Creditor nation to the extent of $14,- 
500,000,000, outside of the war debts the 
European nations owe our Government cf 
which no account is taken since a large 
part is not producing an immediate income 
or contributing any large amount to our 
invisible capital turnover. In 14 years the 
table has turned from a red deficit to the 
black asset column to the tune of $20,000,- 
000,000. In the past year at least $1,000,- 
000,000 if not $2,000,000,000 has been added. 
Calculating these private investments of 
our people in foreign enterprises on the 
basis of a 5 per cent per annum income 
yield they produce more than a $1,000,- 
000,000 annually. 

Such growth in wealth has no parallel 
in human history. The nearest approach 
to it is to be found in the history of Great 
Britain. Britain benefited greatly from the 
Napoleonic wars and for nearly a century 
afterwards. According to the /ndex, pub- 
lished by the New York Trust Company 
(May, 1928, issue), Great Britain’s foreign 





investments in 1872, in American dollars, 
came to $5,500,000,000. By 1927 they had 
increased to $20,000,000,000. It took John 
Bull 55 years to duplicate what America 
has done in fourteen years. 

By no means is the increase in our for- 
eign investments the outstanding bright 
spot in our financial growth, nor does it 
become the most prominent factor in con- 
tributing to the nation’s invisible capital 
turnover. It is simply a phase of it and 
a minor one at that. 

Internally our wealth has increased in 
the past fourteen years with unparalleled 
rapidity. Where we formerly counted but 
500,000 people among our population as of 
the strictly investment class, our Govern- 
ment now reports them to exceed 15,000,- 
000, or nearly one-tenth of our whole 
population. Such growth would not have 
been attainable without an enormous in- 
crease in our wealth to support it. 

In a recent speech President Coolidge 
stated that the wealth of our nation was 
estimated around $350,000,000,000. That 
estimate is considered rather under the real 
figure than over it. Others have placed 
it as high as $1,000,000,000,000. However, 
this is fixed wealth. It is more to the 

(Please turn to page 562) 














Sources of Our Invisible Capital 


Dividends from Stock Exchange Common Stocks Estimated 
Dividends from Stock Exchange Preferred Stocks _ 

IE tat I ainsi rate 
Interest on Foreign Investments ........ 
Dividends from Stocks on Other Market- 4 
Interest from Savings Bank Deposits .... 
Dividends from Bank Stocks 20.0..0.000000...0.::ee 
Interest on Government Bonds ........2.........2.-...-.-.------- 
Interest from City and Farm Mortgages.............----.-- 


$1,950,000,000 

400,000,000 
. 1,900,000,000 
“ 1,000,000,000 
1,500,000,000 
” 1,300,000,000 
‘ 1,000,000,000 
a 680,000,000 
* 15,000,000,000 





$24,730,000,000 
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Investment Bankers Meet 


@ Various subjects of vital interest to investors were covered in discussions of 
six day session of Investment Bankers Association of America at Atlantic 
City. Investment trust practice found generally sound, but more detailed 
information should be contained in offering circulars; 


@ The marked increase of foreign borrowing has been, in general, of produc- 


tive character. 


Recently there has been a growing tendency of American 


capital to seek ownership interests in privately owned foreign enterprises. 
This should result in our sharing in the growth and development of other 


countries ; 


@ Jules S. Bache defends the rise in brokers’ loans and is of the opinion that 
the increase in securities business is justified by conditions. According to 
present standards Mr. Bache thinks rail stocks distinctly undervalued. 


T the seventeenth annual convention 
A of the Investment Bankers Asso- 
ciation of America, held October 
14-19 at Atlantic City, N. J., a number of 
points of interest to the general investor 
were discussed. Attendance was of rec- 
ord proportions, with the majority of the 
country’s leading investment houses rep- 
resented. Following the close of the 
Thursday session, however, there occurred 
a tragedy which took the life of one promi- 
nent member of the association and serious- 
ly injured several others. 


While flying near Atlantic City an eight 
passenger airplane, in which five of the 
delegates were riding, crashed to the 
ground killing W. Octave Chanute, of Bos- 
worth, Chanute, Loughridge & Company, 
Denver, Col. Pliny Jewell, of Coffin & 
Burr, Inc., Boston, and a former president 
of the Association; Henry L. Duer, of 
W. W. Lanahan & Company, Baltimore; 
Thomas N. Dysart, of Knight, Dysart & 
Gamble, St. Louis, and Alden H. Little, 
executive vice president of the association, 
were all seriously injured. - 


Defends Rise in Broker’s Loans 


Jules S. Bache, senior partner of J. S. 
Bache & Company, New York, defended 
the rise in brokers’ loans and said that the 
increase in securities business is justified 
by present conditions. Mr. Bache stated 
that “the purchase of securities with a 
view of selling them to others (above all 
to investors) at higher prices is just as 
legitimate a business as the purchase of 
food stuffs, woolens or any other com- 
modity known in commerce and dealt in 
for the same purpose. 

“To decry the volume of credit used in 
the security business, the clients of which 
have so enormously increased since the sale 
of Liberty bonds during the war made in- 
vestors of the whole nation, is unwarranted, 
and it would be quite as far from the 
point to decry the increase of money used 
in the automobile trade. 

“IT do not want my remarks to be con- 
strued as either bullish or bearish on the 
stock market. Abuses there generally cor- 
rect themselves, and will do so when least 
expected. 

“It is my opinion that either industrial 
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securities are too high or railroad securi- 
ties too low, both on the ground of yield 
and future prospect. While the craze for 
industrials continues railroad stocks prob- 
ably will be neglected, but basic conditions 
always will prevail in the end. 

“In connection with the comparison be- 
tween industrial and railroad securities one 
fact is continually overlooked, and that is 
that the best industrial company can have 
the value of its trade-mark materially hurt 
and even completely destroyed by poor 
management. The trade-mark of a well- 
located railroad cannot, except temporarily, 
be in any way damaged, even though the 
territory. which it serves may, through crop 








The New I. B. A. President 





@ Rollin A. Wilbur 


T the Atlantic City convention 
Rollin A. Wilbur, Herrick 
Company, Cleveland, Ohio, was 
elected president of the Investment 
Bankers Association for the coming 
year, to succeed Henry Hayes. 
Joseph R. Swan, president of the 
Guaranty Company, was elected vice- 
president, as was Jerome J. Hanauer 
of Kuhn, Loeb & Company. Alden 
H. Little was elected executive vice- 
president. 




















failure, flood or the comparatively short- 
term lack of demand for its principal 
article of freight, be seriously impaired. 
Our great trunk lines have trade-marks 
which nothing can impair.” 

In the president’s annual address, Henry 
R. Hayes, of Stone & Webster and Blodget, 
Inc., praised the work of the association's 
educational department. “The educational 
department, under the direction of Samuel 
O. Rice, continues to be efficiently han- 
died,” said Mr. Hayes. “Constantly there 
emanates from that department sound 
doctrine in pleasing style and of incalcul- 
able benefit to our business of investment 
banking. New investors are created and 
much missionary work is being done 
among the vast number of people in this 
country who are financially illiterate. That 
department has been built upon a sound 
foundation. Cooperating, as it does, with 
the Better Business Bureaus and _ the 
financial advertisers as well as with the 
newspapers and other publications, it is 
capable of wise expansion. I have the 
highest regard for the investment banking 
business in this country. Its standards 


have steadily improved. It has had, as we 


well know, a rapid growth. The volume 
of business is huge. We have enjoyed 
some very active markets. The business 
has never been more highly competitive. 
These factors in themselves have brought 
conditions not to our own liking. That is 
why we have undertaken to study and 
correct our own shortcomings and in this 
direction we have made a good start.’ 


Discussion of Taxation 

In discussing the matter of taxation, Mr. 
Hayes said: 

“It is not necessary to point out in detail 
the extent to which state governments and 
their political subdivisions have failed to 
follow the policy and practices of the Fed- 
eral Government in the reduction of taxes. 
State and other local taxes have increased 
to an alarming extent beyond the dictates 
of wise expenditure for increased services. 
That condition is bound to have an insid- 
ious and adverse effect on local prosperity 
—a matter of vital concern to investment 
bankers. One of our chief interests in a 

(Please turn to page 565) 


The Financial World 








q Texas Corporation— 


A Progressive Oil Company 


@ This company was recommended in THE FINANCIAL WORLD in the Janu- 
ary 11, 1928, issue when selling at about $54 a share. Substantial market 
appreciati_n has brought the price to its present level of around $68; 


@ The acquisition of California Petroleum Corporation and substantial cap- 
ital improvements now under way, as well as the continued favorable out- 
look for the industry, are factors in its outlook; 


@ Should the forthcoming rights be exercised, and is the stock at present 
prices attractive from the point of view of current and prospective earn- 


ing power? 


ARLY in the current year THE 
FINANCIAL Wor tp reversed its po- 


sition with- regard to the oil indus- 
try which it had maintained throughout 
the previous year, and predicted greater 
profits and higher market levels during 
1928 for the well-situated companies. This 
stand was based on the broad fundamental 
theory that with the successful co-opera- 
tion among producers in restricting pro- 
duction within the bounds of demand would 
come greater stability throughout the in- 
dustry, a gradual strengthening of prices 
and increasing profits, all of which would 
find favorable reflection in the security 
markets. 


Among the companies to which we di- 
rected favorable attention at that time was 
the subject of the present article, The 
Texas Corporation. A detailed descrip- 
tion and analysis of it appeared in the 
January 11, 1928, issue. It was then sell- 
ing at around $54 a share, and its subse- 
quent market progress has amply justified 
our recommendation. It is our present 
purpose to state again briefly the position 
of the company, to trace the developments 
in so far as possible since the beginning of 
the year, and to attempt to draw some con- 
clusions as to current earnings and 
future prospects in general, 


Position of Company 

The Texas Corporation, including the 
recently acquired properties of California 
Petroleum Corporation, ranks fourth among 
the units in this country in point of estab- 
lished earning power and is easily the 
leader outside of the Standard Oil group. 
It is the only company which markets its 
products under its own name throughout 
the country, as well as in many other parts 
of the world. This fact enables it to ob- 
tain the maximum results from its national 
advertising programs and other sales pro- 
motional work. The manufacture and in- 
tensive retail selling of gasoline has be- 
come of increasing importance in the de- 
velopment of the company in recent years, 
and the introduction of the new and better 
Texaco gasoline in 1926—a superior qual- 
ity sold at the usual price—has done much 


October 31, 1928 


By C. C. BAILEY 








to increase the prestige and business of the 
company. The company is a complete unit 
in the industry, having in addition to its 
refining and retail distribution facilities 
over 3,700,000 acres of owned and con- 
trolled oil and gas lands, nearly 6,000 
miles of pipe lines, and a total crude oil 
production of more than 43,000,000 barrels 
annually (1927 figures). 


The company has a long record of sub- 
stantial earnings and_ consistent growth, 
and has long maintained a strong financial 
condition, which is amply attested by the 
fact that the difficult period of overproduc- 
tion in 1927 was passed through without 
the aid of outside financing and with a 
current ratio at the close of the year of 
4.5 to 1 and cash on hand of over $18,- 
000,000. Net income, however, dropped 
sharply to $2.77 a share compared with 
$5.48 in 1926 and $6.02 in 1925. Dividends 
were continued at the regular $3 rate, in 
recognition of the strong cash and surplus 
position of the company. 


California Petroleum likewise recorded 
substantial growth during the decade pre- 
ceding 1928, and also suffered a sharp de- 
cline in earnings in 1927, when $0.64 per 
share was reported compared with $3.34 
in 1926 and $3.26 in 1925. The combined 
earnings of the two companies on the com- 
bined capitalization amount to $2.51 per 
share in 1927 against $5.17 in 1926 and 
$5.56 in 1925. 


At the present time, making allowance 
for the acquisition of the California com- 
pany and the complete exchange of its 


stock on the basis of two shares for one 
of Texas, the combined capitalization con- 
sists of $19,000,000 of debenture bonds of 
California Petroleum Corporation and 
8,449,726 shares of $25 par value capital 
stock of The Texas Corporation. The com- 
bined capital stock and surplus accounts 


as of December 31, 1927, amounted to 
$361,600,000, equivalent to a book value on 


the above 8,449,726 shares of $42.80 a 
share. 


Benefits from Acquisition 

The offer of exchange of Texas Cor- 
poration stock for California Petroleum in 
the ratio of one for two, by which the ac- 
quisition of the latter company was ac- 
complished, expired on October 15, 1928, 
and while final figures are not available it 
is probable that well over 98 per cent of 
California Petroleum stock was deposited 
for exchange. This acquisition made an 
important addition to the Texas properties, 
providing substantial retail distribution on 
the west coast and supplying a satisfactory 
and convenient volume of crude production 
for Texas’ foreign markets in the Far East. 
It marks a real step forward in the com- 
pany’s progress in a far-reaching program 
of expansion, which is building toward one 
of the greatest industrial enterprises in the 
world, 

The company’s immediate program of 
capital expenditures for additions and bet- 
terments to plant and equipment to be 
completed during 1929 calls for nearly $70,- 
000,000 for the major rems. About $56,- 
000,000 of this amount will be supplied 
through the exercise of the recently an- 
nounced rights to stockholders, and the 
balance will come from current funds of 
the company. On October 16th it was 
announced that stockholders of record No- 
vember 23, 1928, would be given the right 
to subscribe to one additional share of 
capital stock for each six shares presently 
held at $40 a share. Rights are to expire 
January 15, 1929, and subscriptions are to 
be payable in two equal installments on 
the expiration date and on April 2, 1929. 
The next stock is to participate in the 
regular quarterly dividend which will be 
payable April 2, 1929. At the current 

(Please turn to page 571) 
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have an important influence on the 

steel trade, affecting chiefly the 
producers of alloy and crucible steel. Its 
demand for steel products accounts for 
fully a quarter of the total steel output. 
Because of the exacting requirements of 
the combustion engine, chassis, and other 
automobile parts, this demand is largely 
limited to a few independents engaged prin- 
cipally in the manufacture of specialty steel 
products. As a result, the activity and 
prosperity of these companies are closely 
correlated with the motor output which has 
come to be a good indicator as to their 
condition and immediate prospects. 


Tis automotive industry has come to 


Motor Car Production Helpful 


From every indication, the total of motor 
car production for this year should exceed 
the output for any preceding year. A high 
rate of production was maintained in the 
early part of the current year and during 
the usually slack summer period, which 
increased until in August the total of pas- 
senger cars and trucks manufactured in the 
United States and Canada amounted in 
that month to 489,800. The previous high 
was 474,500 in July of 1926. The usual 
seasonal decline for September did not 
occur and instead a gain in activity and 
forward orders was shown in this month, 
with a high rate of production being main- 
tained during the first part of October. 
While the usual seasonal let-down would 
suggest a slump in October or November, 
precedent shows that this will not neces- 
sarily follow. For, in 1923 and 1925, the 
peak was attained in November, and in 


The Specialty Steel Stocks 


@ As the result of new peak levels for motor car production q 


large volume of business has accrued to the specialty stee| 


producers; 


@ Independent steel companies are operating at about 88 per 
cent of capacity, and with record output in prospect for the 
year considerable improvement in 1928 earnings can rea- 


sonably be expected ; 


@ Certain of the alloy and crucible steels are better situated 
to benefit from this activity, and these are given recom- 


mendation at this time. 


By HARRY W. WITT 


view of the unusual volume of forward or- 
ders, with Chevrolet’s enormous output and 
Ford stepping up production, it is probable 
that the rate of production will continue at 
high levels until near the end of the year. 

As a direct reflection of the activity in 
the motor trade, and resulting principally 
from this activity, a large volume of bus- 
iness has accrued to independents engaged 
in alloy and specialty steel production. 
Steel company earnings in general were in- 
clined to be lower in the first six months 
of 1928, while those companies most closely 
allied to the motor industry, in practically 
every case, were able to report substantial 
increases. This trend has been further 
emphasized in third quarter results when 
sharp increases in net ovér the preceding 
quarter and the corresponding peridd of 
1927 were exhibited. 

All indications point to the establishment 
of a new record in steel ingot production 
in the United States during the present 
year, and conservative estimates place a 
total of approximately 50,000,000 tons for 
the year. Until this year, heaviest produc- 
tion of steel in August and September was 
in 1926. The combined production of 
these two months was 6 per cent over those 
of 1926, while the September total was 10 
per cent above any preceding September. 
The enormous volume of forward orders in 
this month was attributed largely to the 
increases in prices, ranging from $1 to $2 
per ton, which became effective for the 
fourth quarter. However, there is no rea- 
son to believe that any marked decline in 
output will take place in the closing months 
of this year, and with motor producers 


pressing their specifications for immediate 
deliveries and with a firmer price struc- 
ture prevailing, earnings may reasonably be 
expected to show further improvement. 

Other favorable factors affecting the 
steel industry include the unusual amount 
of new construction which has character- 
ized the late summer and fall of the cur- 
rent year, and the heavy demand from the 
farm implement, and machinery and tool 
manufacturers. New building contracts 
are well maintained and railroad buying is 
expected to set in during the winter 
months, large orders for rails and equip- 
ment having already been placed. 


Improved Earnings Indicated 


Some of the larger companies and cer- 
tain of the “specialty” steel producers, 
which have been especially benefited from 
the expansion in the automobile industry, 
should show earnings considerably above 
those reported for 1927. 

Central Alloy Steel Corporation special- 
izes in high grade steel, controlling about 
80 per cent of the country’s alloy output, 
and ranks as the seventh largest steel pro- 
ducer. With Ludlum Steel, this company 
controls the American rights to the Krupp 
patents for the manufacture of nitralloy. 
The company is in a strong financial con- 
dition and is exceptionally well situated to 
benefit from activity in the automobile in- 
dustry. 

Crucible Steel Company produces 90 per 
cent of the crucible needs of the country 
and turns out a well-diversified line of steel 
products. The company has doubled its 

(Please turn to page 571) 








Funded Pfd. Stock 

Company Debt Outstanding 

Central Alloy ..s $4,217,000 $10,000,000 

te s 4,250,000 25,000,000 

Gulf States 3,875,000 2,000,000 

EE eee ee | 
Eoedium ...<ss 1,088,000 


11,622,600 








Comparative Statistical Position of Steels 


Ratio of 











*Pays $2.50 regular and cash and stock extras. 


Per Share Earnings Est. Earns. 
Outstanding Common Equity behind Common 6 months Dividend to Cur. 

Shares Par Value Total Per Sh. 1927 1927 1928 Rate Mkt. Price Yield 
1,296,371 n.p. $53,906,665 $41.58 $1.57 ¢ $1.61 c¢$2.22 $2 40 7.5% 5.00% 
550,000 $100 81,596,028 148.36 7.03 3.82 2.82 5 80 7.1 6.25 
125,000 100 17,682,610 141.46 4.93 2.41 3.77 4 69 10.9 5.80 
1,200,000 n.p. 55,708,758 46.26 5.16 3.38 3.88 *6% 71 10.9 9.51 
135,000 n.p. 3,423,201 25.36 3.58 . 0.99 1.96 2 84 4.7 2.38 

805,858 n.p. 11,724,386 14.55 0.76 c 0.76 c 2.58 32 10.1 















s—Entirely subsidiary. 





c—9 months. 
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The ratings used in this department are taken from Tue FinaNciaL Wor.p’s Appraisal of Listed Stocks 





American Druggists— 
Rating “B” 

Unless earnings of the American Drug- 
gists’ Syndicate show substantial gains in 
the current six months, it is probable that 
the 8 per cent dividend on the capital stock 
will be reduced to 6 per cent in the near 
future. A payment of 6 per cent per an- 
num is guaranteed for a period of ten 
years by Schulte, but inasmuch as the full 
8 per cent rate was not earned during the 
first half of the year it is unlikely that 
more than the guaranteed amount will con- 
tinue to be paid. 


American Tobacco— 
Rating “A” 

According to the latest figures published 
by the Bureau of Internal Revenue, 
cigarette consumption for the eight months 
ended August 31, 1928, amounted to 70,- 
816,631,089, a gain of 9.51 per cent over the 
corresponding period of last year. The 
Bureau’s preliminary figures show Sep- 
tember consumption at 9,126,270,696 as 
against 8,994,415,980, an increase of nearly 
15 per cent. 


Atchison— 
Rating “A” 

Favorable rains have benefited the winter 
wheat territory served by Atchison, Topeka 
& Santa Fe. The road’s cotton traffic will 
be heavy this year and receipts at Gulf 
ports so far have been 65,000 bales more 
than at this time last year. 


Atlantic Refining— 
Rating “A” 

Atlantic Refining common went to new 
high levels, following publication of the 
third quarter earnings, which showed 
$11.80 per share for the three months. 
This compares with the equivalent of $1.97 
in the same quarter of 1927. It is possible 
that the earnings gains being shown at the 
present time are a result of extraordinary 
profits being realized by the sale at present 
prices of inventories obtained at much 
lower levels, 


Chile— 
Rating “A” 

Despite Anaconda’s denials, rumors con- 
tinue to persist that that company plans to 
merge with Chile. Control of 51 per cent 
of Chile’s stock by Anaconda forms 1 
logical basis for such an expectation. Di- 
rectors have raised the rate from $2.50 to 
$3 annually on Chile common, and with 
the company operating at capacity it is 
possible to show earnings of around $7 a 
share annually with copper at its present 
levels, 


- October 31, 1928 





Erie— 
Rating “B” 

Erie’s September earnings show further 
gains. Net for the nine months was 
equivalent to $2.62 on the common as 
against only $1.09 the first nine months of 
1927. Net for September amounted to 
$1,475,000. 


Fleischmann Company— 
Rating “A” 

Fleischmann’s earnings of 2 cents a 
share less for the third quarter of this year 
than for the same period of 1927 may 
doubtless be traced to the voluntary cuts 
in yeast prices understood to have been 
made again. Total earnings so far this 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
American Linseed .......0.......... CtoB 
Associated Dry Goods ............ BtoA 
I, I a BtoC 
RR ee a ee BtoA 
Butte Copper & Zinc................DtoC 
By-Products Coke ..................BtoA 
Eisenlohr pce, Oot 
Engineers Public Service ...BtoA 
First National Stores ............ BtoA 
General Ice Cream ..................BtoA 
Granby Sidiaietentick sacaiia adele 
CAs. GW.) i... CtoB 
Great Northern Ore ..............CtoB 
Independent Oil ........................ CtoB 
Indian Motocycle .................... CtoD 
International Cement ................ BtoA 
Martin Rockwell .................... BtoA 
Mexican Seaboard .................... DtoC 
pe | eee BtoA 
National Cash Register ........ BtoA 
Penn Dixie DtoC 
a eas DtoC 
Standard Oil: WN; Y..................... BtoA 
, | RES ena BtoA 

Preferred 

Collins & Aikman .................... CtoB 
SIRS Sickie ns BtoA 
General Asphalt AtoB 
Goodyear Prior. ....................... BtoA 
EEA aS eC DtoC 
International Silver —.............. BtoA 
National Bellas Hess ................ BtoA 
INI icirscupssbicineidieipsbinnnestuies BtoC 
I cnn cnsntinebebiesustiainita BtoA 























year, however, are running slightly ahead 
of corresponding period of last year, and 
it is expected that the full year’s results 
will show somewhat better than $4.50 on 
the common. It is expected that next year 
will see better realization of profits on new 
products. It is rumored that the directors 
will do better than the usual 50 cents extra 
at next month’s dividend meeting. 


Granby— 
Rating “A” 

When Granby directors next meet for 
dividend action in mid-December the com- 
pany will have about $5,000,000 in net 
quick assets or more than $10 per share. 
It will be earning at an estimated annual 
rate of $10 per share and a substantial in- 
crease in the dividend rate will doubtless 
be voted. Important new ore discoveries 
have recently been made and by improved 
methods low grade ore not heretofore work- 
able has been made available, adding about 
five years to the life of the mine. Im- 
portant economies also will result from 
shipping ore to the Tacoma smelter. Due 
to its large production per share of stock 
Granby benefits substantially from rising 
copper prices. 


Great Northern Ore— 
Rating “B” 

Recent strength in Great Northern Ore 
common is explained by the fact that di- 
rectors this week increased the $1.50 per 
annum dividend to $2. Sales of iron to the 
steel industry have been heavy in recent 
months and it has been stated that profit 
margin has improved. 


Hershey Chocolate— 
Rating “C” 

Hershey Chocolate Corporation’s earn- 
ings for the third quarter amounted to 
$1.36 a share on the common after allow- 
ing regular preferred dividends and $1 
additional on the convertible preferred. 
This compares with $1.38 in the preceding 
quarter on the same basis. 

’ 


Howe Sound— 
Rating “A” 

Howe Sound, originally recommended 
around 53, has been strong in the gen- 
eral copper market recently, During the 
week the company reported earnings for 
the September quarter showing $1.35 a 
share before depletion. This compares 
with $1.01 a share in the third quarter of 
1927. 

(Please turn to page 557) 
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GENERALLY strong undertone 
A prevailed in last week’s bond mar- 

ket, although the turnover in high 
grade investment issues continued to be 
small. Government issues on the New 
York Stock Exchange were strong, and 
several significant net advances were re- 
corded. However, what was probably the 
most significant development took place in 
the outside market for short term Treasury 
securities, where the new 434s sold at a 
premium which represents a 4%4 per cent 
yield basis for the certificates. Banks 
which have been supporting Treasury is- 
sues have finally been rewarded by an 
advantageous purchase, after numerous 
instances in which they have paid for the 
resultant Government deposits by carry- 
ing certificates which have been quoted at 
a discount in the open market for consid- 
erable periods, or by selling them below 
the subscription price. 

Trading in issues with speculative fea- 
tures was in large volume, with consider- 
able activity centering in St. Paul adjust- 
ment 5s, Colon Oil 6s, Seaboard All- 












































By the Bond Editor 


Florida 6s, and Federal Water Service 
5%s. Anaconda Convertible 7s and Barns- 
dall 6s with warrants recorded new highs. 
The third $10,000,000 of Anaconda 7s 
have now been converted into common 
stock, and the price basis for the latter has 
been advanced from $59 to $62 a share. It 
will be recalled that we recommended con- 
version in the “Position of the Bond Mar- 
ket” in the September 26th issue, and in the 
article on Anaconda Copper in the October 
3rd issue, in order to assure holders of the 
lower price basis. It would appear to be 
advisable for debenture holders who have 
any intention of converting to do so at 
once, as the last $10,000,000 will be ex- 
changed on a $65 basis. Holders of 
Barnsdall 6s with warrants should either 
exercise the latter or retain their holdings 
intact. 

Now that the seasonal peak has passed 
in the money market, and stronger indica- 
tions are appearing of a downward trend in 
interest rates, we wish to repeat our former 
recommendations to prospective bond buy- 
ers. Rather than attempting to pick the 








absolute bottom of the bond market, we are 
of the opinion that it would be wise to 
take advantage of present opportunities to 
purchase investment bonds on most satis- 
factory yield bases, with every reasonable 
assurance that these commitments will 
prove profitable in the long run. We are 
presenting below a list of suggestions which 
may prove helpful to the investor. 

High grade: American Tel. & Tel. deb. 
514s, 1943; Denver Gas & Electric Light 
Ist and ref. 5s, 1951; Missouri Pacific Ist 
and ref. 5s, “A”, 1965. 

Medium grade: Armour & Co. (Del.) 
Ist 5%4s, “A”, 1943; Bethlehem Steel cons. 
6s, “A”, 1948; B. F. Goodrich Ist 6%s, 
1947; Goodyear Tire & Rubber Ist coll. 
Ss, 1957; Pillsbury Flour 1st 6s, 1943; 
Postal Telegraph & Cable coll. trust 5s, 
1953. 

Bonds with speculative features: Asso- 
ciated Gas & Electric conv. 4%s, 1948; 


Chicago, Milwaukee, St. Paul & Pacific. 


adj. 5s, 2000; Federal Water Service conv. 
54s, 1957. 








































































Amount 

Name of Issue Offered 
Aibany, New York, City of, €4%68, 20981=68 .....04.0.00000c00000e00s $1,835,000 
Arkansas, State of, 4%2% pension notes, 1930-51 ..............000. 2,600,000 
Bean (John) Mig. Co., conv. Gob: 6m, 1986 oo... cinccccceveccccsene 2,000,000 
Butier Brothers (iMinn:), 0.6. Ga, DPRDABB q.x...<sccccccccesdonssxes 1,900,000 
Chrysler Building, first mtge. leasehold, a.f. Gs, 1948 ......cce00- 7,500,000 
Cities Service Co., deb. 5s, 1963 with warrants .................0-- 30,000,000 
Cuba, Republic of, public works 5%s, 1931-32 ...............++: 10,000,000 
Erie Railroad Co., equipment trust 4%s, 1929-43 ..............000- 5,340,000 
51 Fifth Ave. Apartment Bldg., first mtge. fee s.f. 6s, 1943 ........ 1,000,000 
Michigan Steel Corp., af. deb, 6a, “A,” 2988 .......ccccsccccvscece 1,250,000 
North American Funding Corp., first mtge. coll. tr. 5%s, 1949 .... 1,000,000 
Peru, Republic of, ext. s.f. 6s, second series, 1961 .............. 25,000,000 
Syracuse, New York, City of, 4s and 4%s, 1929-68 .............. 2,380,006 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
Amchor Post: Fence Co., Great Gt6G;. TOB0-48 . on nw ccccccciccencnscees $20,000 
cAlee Sees. OF, THORINED BE. BOSE. 606k 605 odes ees verses nb eec’ 500,000 
ee Sr eg) OR, RE. pdb hE aes ake bd cro oS eee onmee 6 Entire 
Nevada-Consolidated Copper Co., deb. 5s, 1941 ..............020-- Entire 
Regan Forge & Engineering Co., first conv. 7s, 1933 .........e0ee- 28,000 
en Ge See ee | OR, EES nso .s.65.0.55.0 0 RSS 84S aw > oes ves Entire 
Wabash Valley Telephone Co., first ref. & imp. 5s, 1050 ........... Entire 
eet Slee. Tee 650., GEGE TAG, ROROEES osc icwr ne ensccncecciccce 470,000 
ORC WOOR Cae S50. TTL, GE ROBE: on o.o oo a5 e506: 800080000020 e eis 200,000 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 





included) 
Interest Price 
Date or Basis Yield 
M.&N. 4.00-4.10 
A. & O. eee 4.40 
A. & O. 100 6.00 
FL. & A. 100 6.00 
A. & O. 100 6.00 
M. & N. 97% 5.15 
J. &D. 99% 5.50 
M. & S. cari 4.90 
A. & O. 100 6.00 
M.&N. 100 6.00 
J.& J. 9614 5.80 
A. & O. 91 6.85 
M.&N. oe 4.00-4.10 
Call Date 
Price Payable 
105 Nov. 15, 1928 
100 Nov. 1, 1928 
102% Nov. 1, 1928 
100 Dec. 31, 1928 
105 Nov. 1, 1928 
102 Nov. 1, 1928 
105 Dec. 1, 1928 
102 Nov. 1, 1928 
101% Nov. 1, 1928 
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By LOUIS GUENTHER 


There was no mincing of words by 


Investment investment bankers in their attitude 
Trust towards investment trusts. While 
Publicity recognizing fully that they have 


established for themselves a perma- 
nent place in our scheme of investing capital they also 
are conscious of the necessity that for the public’s 
protection proper safeguards be thrown about them. 
In assuming this forward attitude investment bankers 
place themselves squarely in accord with the position 
THE FINANCIAL Wor tp had assumed for several years 
and in which advocacy it was a pioneer. 

The investment bankers have gone on record as 
favoring the fullest possible publicity for investment 
trusts. Borrowing a trite simile employed by Herbert 
Hoover in connection with the operation of big busi- 
ness, they should have glass pockets so that nothing 
essential for their stockholders to know of their opera- 
tions can be concealed. Independent audits by certified 
accountants are strongly urged by investment bankers, 
audits which will properly reveal the nature of the 
securities in the portfolio of investment trusts, profits 
earned, and expenses entailed in the conduct of their 
business. All this is information which their stock- 
holders have a right to demand. 

As THE FrinanctaL Wortp has stated editorially 
several times, the proper title should be applied to them. 
They are investment companies, not trusts in the sense 
this title is understood. Our investment bankers hold 
the same view. While it is impossible to assure the 
success Of all investment trusts, which essentially de- 
pends on proper management, at least these construc- 
tive changes advocated by investment bankers will in- 
spire a greater degree of confidence which is a con- 
comitant of publicity. 

The principles of diversification, on which corner 
stone investment trusts are based, is so sound that 
it is the concern of every investor, investment banker 
and legislative agency to see to it that all the abuses 
to which it can give birth are eliminated. Full publi- 
city is one of the best safeguards. 


In contrast to the lugubrious 


Bankers position assumed by the commercial 
See Both banker towards the wide spread in- 
Sides terest the public has taken in the 


stock market, the investment banker, 
who is more familiar with this trend, espies in this 
development a natural evolution. He believes, as he 
expressed it at the convention of his association recently 
in Atlantic City, that it has been a movement which 
has conferred an advantage in that it has resulted in 
inducing the public to take a keener interest in values. 
So it has, a fact apparent in the widespread national 
demand for full information regarding basic values 
of the shares of our leading corporate enterprises. 
Like all major movements the national tendency on 


the part of the people to participate on a large scale in 
the prosperity of our large corporations as shareholders 
has developed also unwise speculation against which 
the investment banker properly cautions. But this 
phase is an unavoidable excrement. It is like a bar- 
nacle. However staunch a ship, it will gather them on 
its hull, yet their presence cannot impair the vessel’s 
usefulness. Similarly, sound investments will scrape 
away without ill effects to themselves their barnacle— 
unwise speculation. 

People will continue to engage in business and 
through incompentecy, mismanagement, or bad judg- 
ment will fail. So will they buy real estate and mis- 
judge its real or prospective value. Yet, because of 
these failures in channels wherein others succeed, the 
broad nature of their line of enterprises is not branded 
as unsafe. Our investment bankers, by their proper 
interpretation of the public’s participation in the stock 
market, have displayed a much sounder judgment than 
have their brethren engaged in commercial banking. 


The people of Nebraska are just 


Nebraska discovering for themselves how ex- 
Pays the pensive altruistic legislation can 
Fiddler turn out to be. In the flush of 


beneficent enthusiasm over the 
thought that protection could be legislated into banking, 
the state enacted a guaranty law some years ago where- 
by depositors of banks would be safeguarded from loss 
in the event of failure of their institutions. The bank- 
ruptcy of the Beemer State Bank of Beemer commits 
the state to make good a million-dollar loss. 

Since there is not that much money in the fund from 
which heavy drafts have already been made by other 
and previous bank failures the depositors of the 
Beemer bank will have to wait at least five years before 
being paid off. In the meantime they will lose the use 
of their capital. By that time other losses will increase 
the liability of the guaranty fund to such an extent that 
further delay will become unavoidable. 

The outcome of the guaranty law in Nebraska is 
similar to what happened in neighboring states. The 
people in the end must foot the cost. Out of their 
pockets the money must come indirectly to pay losses 
of depositors. The fiddler passes his hat among them 
for his pay in the form of increased taxation. 

That burden might have been worth while carrying 
if it succeeded in materially decreasing the number of 
bank failures. Yet the bank guaranty law has failed 
woefully to accomplish this purpose. If it has done 
anything it is of a negative character. It has tended 
to make people careless in choosing their banks since 
they think they risk nothing. 

Only the honest banker has suffered, while the reck- 
less banker has been encouraged to engage in more 
reckless exploits. Foolish legislation of this order 
cannot be too quickly rescinded. 
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NE of the interesting developments 
O of the security markets in recent 
years is the growing use of “class 
A” stocks. Because of the preferred pro- 
visions of this type of stock, the possibili- 
ties for profit that they offer are often 
overlooked. This is especially true of the 
issues which are convertible into common 
stock or, participate equally with the com- 
mon in payment of dividends. Class A 
stocks have a particular attraction to the 
investor who wishes to share in the profits 
of a growing company while enjoying all 
of the advantages of yield and preference 
as to assets that are normally found in a 
preferred issue. Two such stocks that 
appear to offer profit possibilities at this 
time together with an attractive yield are 
Schutter-Johnson class A, convertible is- 
sue, and Thompson Products class A, a 
participating stock. 
SCHUTTER-JOHNSON is best known by its 
nationally known 5-cent bar candies which 
are sold under the trade names of 








Lincoln Mortgage & 
Title Guaranty Go. 


ist Mortgage Collatera! 
514% Gold Bonds 


Due 1938 


Non-callable prior to maturity 





Price on application 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
' NEW YORK 


Uptown Office 
475 Fifth Avenue 




















Profit Possibilities in ‘“‘A’’ Stocks 


@ Due to the preferred provisions 


which ear-mark the usual Class 
A stock, profit possibilities 
often available in this type of 
issue are overlooked ; 


@ Schutter-Johnson Class A sell- 


ing at $24 a share to yield 10 
per cent, and Thompson Prod- 
ucts Class A priced around 
$33 a share to yield 5 per cent 
appear to offer attractive profit 
possibilities for holding over a 
reasonable period of time. 


By A. WESTON SMITH, Jr. 


“Old Nick,” “Bit-O-Honey,” and “Orange 
Grove.” The company was formed in the 
middle of 1927 as a consolidation of three 
previously successful organizations oper- 
ating two plants in Chicago and one in 
New York City. 

Business of the predecessor companies 
had recorded a steady growth over a pe- 
riod of years, but the consolidated com- 
pany’s progress was somewhat curtailed in 
its first year of operation due to necessary 
expenses of introducing operating econo- 
mies in order to place the properties on a 
more efficient working basis. Included 
among these economies was the building of 
a new plant in Chicago to combine the 
operations of the two plants taken over in 
that city. The new plant began operations 
as recently as last June. The savings in 
costs of production brought about in the 
new plant have yet to be reflected in earn- 
ings. 

In spite of the expense attending the 
transfer of plant facilities in Chicago, 
Schutter-Johnson was able to report earn- 
ings equal to $2.35 a share on its class A 
stock for the six months ended June 30, 
1928. This compares with earnings of 
$2.55 a share for the full year of 1927, 
when earnings were adversely affected. 
The increase in earnings recorded so far 
this year reflects in part the complete re- 
organization of the company’s sales de- 
partment. 


High Yield Afforded 


The earnings of $2.35:a share for the 
half year nearly equal the annual dividend 
requirement of $2.40 a share on the class 
A stock. This stock is a first charge on 
assets and dividends, as the company has 
no bonds or preferred stock authorized or 
outstanding. At current prices of around 
$24 a share the class A affords a yield 
of 10 per cent. The present price of the 
stock in addition to selling out of line 
compared with current earnings and yield, 
presents the possibility of profits, in that 
it is entitled to $35 a share and accrued 
dividends in the event of liquidation and 
is callable at $40 a share. 

The conversion feature entitling holders 
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to convert into class B common on a share- 
for-share basis is not at present an im- 
portant consideration, as the common is 
currently selling around $8, but the priv- 
ilege will probably become valuable as the 
earning power of the company develops. 
Earnings on the class B common were 
equivalent to 34 cents a share in the first 
half of this year as compared with 15 
cents a share for the calendar year of 
1927. There are at present 30,000 no par 
shares of class A and 130,000 shares of 
no par class B. All of the class A and 
100,000 of the class B is outstanding, 30,000 
shares of the latter being for conversion of 
the class A stock. 


Enjoys Strong Financial Position 

On June 30, 1928, the company reported 
a reasonably strong financial position with 
current assets of $391,753 against current 
liabilities of $164,127, in ratio of 2.4 to 1. 
Of the current assets, inventories accounted 
for $134,825 which is low compared with 
annual sales volume of around $4,000,000, 
indicating a turnover of 28.5 times per 
year. Good will, trade names, and patents 
are carried in the balance sheet at $328,350 
and this appears to be a conservative figure 
when consideration is given to the com- 
pany’s advertising campaign over a period 
of years and the labor-saving machinery 
developed by the management. 

In considering the outlook for Schutter- 
Johnson there are several factors sugges- 
tive of improvement in earnings within a 
reasonable period of time. First, the open- 
ing of a new plant in Chicago at mid-year 
should make for more economical opera- 
tions. Second, the reorganization of sales 
effort bolstered with a new national ad- 
vertising campaign should enhance sales 
volume. Third, the introduction of two 
new candy bars should stimulate present 
business. Fourth, the perfection of a new 
machine under the company’s “exclusive 
patents for the wrapping and packing of 
candy bars should further reduce labor 
costs. Fifth, the consistently increasing 
public demand for 5 cent bar candy as com- 
pared with the declining sales for more 

(Please turn to page 568) 
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actually represent what they imply 

have come under the criticism of 
investment bankers. In taking this coura- 
geous attitude towards a practice which 
has been an unconscious development of 
their profession, investment bankers have 
afforded substantial evidence of their re- 
sponsibility to the .investment public. 

* * * 


[sit or phrases which do not 


Public opinion has once more displayed 
its power as it is typified in this forward 
stand. It has the proof of that in the reso- 
lution adopted by investment bankers, 
which in part stated, without equivocation : 

* * * 


“Whereas, it is the further opinion that 
such a practice gives ground for just 
criticism and must inevitably have an in- 
jurious reaction upon the interests of in- 
vestment bankers as a whole;” etc. 

* *k * 


By which is meant that the practice 
henceforth should be abandoned and it 
will be. Bonds from now on as well as 
stocks will bear their proper names and 
will clearly define the securities which in- 
vestors will buy. 

* * * 


For the protection of the health of the 
people the nation has adopted pure food 
and drug laws and the operations of such 
statutes, instead of injuring or handi- 
capping the food or drug industry, has re- 
sulted in their stimulation. 

oo « 


Inasmuch as the investment business of 
the country depends for its continuing suc- 
cess upon public confidence, it is very es- 
sential that it be kept free from all subter- 
fuges or adulterations such as misnomers 
in titular descriptions. 

* * * 


When an investor purchases a first mort- 
gage bond he expects it to be an obligation 
representing a first lien on certain property. 
Likewise when he buys a collateral bond 
he wishes to be informed upon what col- 
lateral it is secured and so it operates 
throughout the entire category of secured 


investments. 
x A Ok 


He will properly resent it when he dis- 
covers that the description of the bonds 
which was relied upon is simply a high 
sounding title—that first mortgage was only 
a part of a prior lien, or that collateral] 


~ October 31, 1928 





simply concealed that the collateral was 
already partly under pledge of another and 
prior obligation. 

x ok * 

There are all sort of bond titles: first 
mortgage, first and refunding mortgage, 
first mortgage collateral, collateral trust, 
first lien, general and underlying mortgage, 
first consolidated and other titles. 


* * * 


These are all impressive terms. Even the 
word bond at once will impress the in- 
vestor with a feeling of solidity. That 
being the case, it is the ethical duty of the 
investment banker, even though he is not 
bound legally to do it, to see that these 


are pure terms. 
* & * 


Let us have pure bonds as we already 
have pure foods and pure drugs. Once this 
becomes the universal practice the invest- 
ment banking business will derive from it 
added stimulus for expansion. 

* * * 


And now that the investment banker 
has gone so far in purging his business 
from practices which could incur public 
displeasure and criticism he can step a little 
further in abandoning another practice 
with which the public is not in accord. 

* * * 


The practice to which I refer is the 
usual footnote appearing in the offering 
of issues of bonds or stocks: the line that 
says that while they believe in the state- 
ments describing the offering they do not 
assume any legal responsibility for their 


accuracy. 
os eee 


That statement does not relieve them 
from their legal responsibility if it can be 
shown they have exercised negligence. 
The courts have ruled repeatedly to that 
effect so that as a defense it is useless. 

* * * 


What is more, this line instead of in- 
spiring confidence impairs it. The in- 
vestor will assume that if investment bank- 
ing houses with their large facilities to 
conduct thorough investigations into the 
soundness of their offerings are not them- 
selves assured of the accuracy of their own 
statements, then who can be? 

* * * 


Is this not so? 
* * x 


And being so, why continue the practice? 








“Bulls” and “Bears” 
(Continued from page 553) 








Johns-Manville— 
Rating “A” 

Johns-Manville Corporation and_ sub- 
sidiaries reported earnings of $2.12 per 
share for the third quarter as compared 
with $1.96 in the corresponding quarter. 
The ratio of profit before taxes to sales 
was 15 per cent in the third quarter as 
compared with 144 per cent in the second, 
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Chain Store Financing 





We have been identified with financing for 
the following Chain Store Corporations: 


Acme Tea Co. (Amer. Stores)........... (Philadelphia) 
Bird Grocery Stores, Inc...............+- (Kansas City) 
Diamond Shoe Corporation............... (New York) 
Feltman & Curme Shoe Stores Co............ (Chicago) 
The Ginter Co. (First Nat’l Stores)............ (Boston) 
tae Re Gg Giese s 6 vince ccc ceccecs (New York) 
EE Pre eee re Te (Detroit) 
NS ee ee eee (New York) 
POOR CONE TOUR. oo nsec ceccsesevcnes (New York) 
TTT TTT Te ETT (New York) 
i TTT COLT TOC (Chicago) 
Oppenheim, Collins & Co., Inc............. (New York) 
DE RI is isa ve rwutimcnes sewer awe (New York) 
Peoples Drug ‘Stores, Inc................ (Washington) 
Sanitary Grocery Company, Inc........... (Washington) 
Safeway Stores Incorporated............. (Los Angeles) 
Cg TT TT eee eee eee (Boston) 
ee eee (Chicago) 
Western Auto Supply Co................. (Kansas City) 


Executives of large Chain Store Corporations are invited to corre- 
spond with us in relation to their Corporate financial requirements. 


_ We invite inquiries from investors regarding standard Chain Store 
Securities, listed on the New York Stock Exchange or elsewhere. 


Merrill, Lynch & Co. 


120 Broadway, New York 


Chicago Detroit Milwaukee Denver Los Angeles 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 
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Corporation of America 
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United States & British 
International Company, Ltd. 


These general management investment corporations 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 























834 per cent in the first and 10% per cent 
in the entire year 1927. It appears that the 
company is operating more efficiently. 


Kansas City Southern— 
Rating “B” 

Although Kansas City Southern Railwa, 
reported slightly lower gross for Septem. 
ber, net after taxes was up, totaling $628 - 
250 against $626,290. With the road stil] 
facing its months of heaviest traffic it ap- 
pears likely that the gains yet to be made 
will result in full 1928 results exceeding 
those of last year. 


Missouri Pacific— 
Rating “B” 

It is expected that directors of Missouri 
Pacific at their forthcoming meeting will 
initiate a payment of dividends on the pre- 
ferred stock. It has been predicted that 
the regular $1.25 dividend will be accom- 
panied by a dividend of $2.50 on account 
of accumulations which now amount to 
$52.25. Missouri Pacific owns about 46 
per cent of Texas Pacific common and it 
is probable that the dividend on the latter 
will be raised from $5 to $7. At the 
higher rate Missouri Pacific would receive 
nearly $700,000 annually from the sub- 
sidiary. 


Radio— 
Rating “B” 

An agreement has been reached for the 
organization of a new company to be 
known as Radio-Keith-Orpheum Corpora- 
tion. The new company will exchange its 
Class “A” stock, share for share, for 
Keith-Albee-Orpheum common and will is- 
sue 500,000 shares of Class “B” to Radio 
Corporation in consideration of certain con- 
tracts to be made providing for the use of 
sound reproducing apparatus. David Sar- 
noff, vice-president and general manager of 
Radio, will be chairman of the new com- 
pany, and Radio Corporation will have a 
substantial representation on the new 
board. 


Rock Island— 
Rating “A” 

Rock Island held a leading position 
among the investment rail stocks in estab- 
lishing new high prices. Despite the ob- 
stacle prevailing in high money rates the 
possibility of revamping the preferred 
stocks continues as a factor in emphasizing 
the improved position of this road. This 
will eventually be undertaken and would 
add at least $1 a share to common stock 
earnings. Together with this a strong 
background is to be found in the earnings 
of around $14 a share from which a $7 
dividend is anticipated early in the next 
year. 


Union Pacific— 
Rating “A” 

Union Pacific has recently completed a 
53-mile branch line from Creighton to Eg- 
bert, Wyoming. This line cuts off 250 
miles between Denver and intermediate 
points and opens up a rich territory for 
live stock, farm products, coal, gas, meat 
and general merchandise. 
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Toll of Toll Briage Investors 


¢ That toll bridge investment is becoming ever more vital in 
the securities field was recently illustrated by the Invest- 
ment Bankers Association of America; 


«@ With the American Automobile Association opposed to 


. 


private ownership of the toll bridge and with political 
jealousy interfering with the toll bridges already in oper- 


ation this once premier form of investment is gradually 
being brought into disrepute ; 


( How these views affect the more than $120,000,000 already 
invested in private toll bridge securities is discussed in this 
interesting article—THE EDITORS. 


By ALDEN ANDERSON 


Vice President the Brookmire Economic Service 


HEN the American Automobile 
\W Association recently opposed the 

private toll bridge, it undertook 
to voice the opinion of millions of auto- 
mobile owners. When the National Au- 
tomobile Chamber of Commerce voted a 
resolution against the toll bridge under 
long terms of private ownership, it ex- 
pressed the views of the automobile indus- 
try. But opposition has gone even further. 
There have been innumerable debates on 
specific projects in Congress. 

How will these views affect the more 
than $120,000,000 already invested in 
private toll bridge securities? That toll 
bridge investment is becoming ever more 
vital in the securities field has recently been 
illustrated by the Investment Bankers As- 
sociation of America. This organization 
has created a new committee which will 
deal with securities of the more recent and 
faster growing businesses, among which it 
includes toll bridges. 


Governor Smith’s Comment 

Governor Smith, of New York, has 
summed up much of the argument against 
the private toll bridge in his refusal to ap- 
prove a bill incorporating a bridge firm 
proposing to build a toll bridge connecting 
New York and Canada. 

“Experience with private bridges,” he 
said, “is that they result in large profits to 
stockholders and other private parties and 
the maintenance of high tolls. ... Private 
bridges of this kind bring with them ap- 
proach and traffic problems which in the 
end fall on the state and the municipali- 
ties. . . . Obviously, these related prob- 
lems which go with such a structure can 
only be properly solved by a public au- 
thority.” 

Congressman Cassius G. Dowell, of Iowa, 
chairman of the roads committee of the 
House of Representatives, also doubts the 
advantages of private bridge grants issued 
by the government, In Washington it is 
said that individuals receiving these grants 
often have no intention of using them them- 
selves. They obtain a concession to build 
a bridge at a point where it is most needed, 
only to sell it at considerable profit to the 
highest bidder. In fact, so open has this 
misconduct become that such professional 
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concession grabbers are known to boast of 
their questionably gotten pecuniary gains. 

To condemn this malpractice and protect 
the public interest in the granting of toll 
bridge franchises was the purpose of the 
Burtness Bill, known as the “General 
Bridges Bill.” It made certain that no 
toll bridges could be constructed on Fed- 
eral aid or state highway systems without 
the approval of their respective state high- 
way departments. In this way, the per- 
sons best informed on road and bridge de- 
velopment could regulate the granting of 
permission for the erection and operation 
of toll bridges. Unfortunately the bill was 
still in committee when Congress adjourned 
last spring, but it is hoped that such a 
bill will eventually become law. 

Despite opposition, however, private toll 
bridges and investors in them increase 
rapidly. Of 163 toll bridges proposed for 
construction, government survey shows that 
100 are privately financed; of 29 new toll 
bridges in the course of construction 20 
are being built by private capital. In ad- 
dition, of 233 toll bridges in operation in 
this country at the beginning of 1928, 191 
were privately owned. 


Since the acute need for more bridges, 
especially along the Mississippi, will con- 
tinue to increase the popularity of this type 
of investment, the potential investor should 
familiarize himself with some of the prob- 
lems confronting a private toll bridge 
enterprise. 

What Political Jealousy Can Do 

Political interference, among other dan- 
gers, can become vitally harmful to in- 
vestors’ interests. In direct contrast to 
Governor Smith’s views regarding profits 
to the investor, political friction has been 
known to collect a heavy toll from him. 

Just at present, for example, factional 
discord is preventing the Pontchartrain 
Bridge of New Orleans from earning in- 
terest on its securities. Not only is it 
bringing the bond issues of the bridge com- 
pany into disrepute, but the harmful in- 
terplay of local politics and nation-wide 
investment is tending to undermine public 
confidence in this type of investment in 
general. 

The excellent promise of safe returns 








We recommend for investment 


National Centrai 
Savings Bank 
of Hungary 


(Founded in 1872) 


71% % Secured S. F. Gold Bonds- \ 
Series A, due 1962 





Legal investments in Hungary 
for municipalities, corpora’ 
tions and institutes controlled 
by the Government, as_ well 
as for widows’ and orphans’ 
funds. 
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inception until and including 
1926. 
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Our October 


Investment Review 
ummarizes the Stock and Bond 
Markets and Analyzes the 
following stocks: 


Anaconda 
B. F. Goodrich 
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Bethlehem Steel 
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Ask for Review FWO-31 
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“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 
Investments,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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Public Utility 
Preferred 
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Yielding a more liberal re- 
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having the assurance of 
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and the economic necessity for the bridge 
were the chief attractions offered the in- 
vestor. To finance this undertaking $5,500,- 
000 worth of bonds were issued. Of this 
$3,500,000 represents first mortgage 7s and 
$2,000,000 debenture 7s carrying warrants 
for purchase of stock. 

Soon after the franchise was granted, 
the administration fell to the lot of the 
opposing political faction. With the Pont- 
chartrain bridge half completed, plans were 
begun by the state to construct the Chef- 
Rigolets “free bridges,” making the same 
connections over a route eight miles longer 
and more exposed. 

On February 19, 1928, the Pontchartrain 
bridge was opened for traffic. Through it, 
eight miles have been saved and direct 
connection between New Orleans and 
eastern points via the Mississippi Gulf 
Coast has been established. Less than two 
months after the bridge was opened, the 
state of Louisiana put into operation a 
system of “free ferries” at the Chef and 
the Rigolets. 

The economic anomaly created by this 
situation is unique. The same state, which 
has given the bridge company a franchise, 
upheld by its Supreme Court in every 
point, is collecting a revenue and taxes 
from the company, and at the same time 
is competing directly with the company in 
maintaining “free ferries.” In other words, 
the Pontchartrain Bridge Company—and 
its investors—is paying towards the up- 
keep of its rivals. Because of competition 
with these ferries, the bridge at the present 
time is not earning debenture interest. 


Bridge Versus Tunnel Competition 


How competition between a tol! bridge 
and a toll tunnel will affect their earning 
power and, indirectly, investors’ returns in 
both is the interesting problem offered by 
the Detroit International Bridge and the 
Detroit and Canada Tunnel. Both are to 
cross the Detroit River within two miles 
of each other, connecting Detroit and the 
border cities of Ontario, Canada. Plans 
for the bridge, including engineers’ esti- 
mates on traffic, were laid first. Then some 
months later the tunnel enterprise became 
known and the original engineers’ estimates 
on the future bridge traffic were radically 
lowered. Rivalry for traffic will be keen. 
It may be possible that both of these enter- 
prises will become paying propositions 
eventually, but there is much doubt as to 
whether they will be paying investments 
at the start. 

Investors’ returns may not only be 
affected by the direct rivalry of the bridge 
and the tunnel, through which a bus serv- 
ice is also scheduled to be operated. In 
addition, there will be the competition of 
the ferry company, now carrying all the 
trafic over the river. On top of this 
there is talk of a Sarnia-Port Huron 
Bridge being built. In the past consider- 
able traffic into Canada has gone via Port 
Huron and Sarnia, where a small ferry is 
in operation and where the roads have been 
better. If this bridge were built, it would 
doubtless take some of the tourist traffic 
which goes to Toronto and Buffalo. 

The bond issues of the bridge and the 
tunnel companies, since the outcome of this 
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keen rivalry for traffic is somewhat doubt- 
ful, must naturally be considered as semi- 
speculative. In July, 1927, $20,000,000 
worth of bonds were offered to the public 
by the Detroit International Bridge Com- 
pany. Almost a year later, in May, 1928, 
the Detroit and Canada Tunnel Company 
issued bonds to the extent of $17,000,000. 
How both the bridge and the tunnel will 
earn interest returns is a matter to which 
the prospective investor might give serious 
consideration. 


Effect Upon Investing Public 


Such economic waste of time, effort and 
money through political interference, as 
exemplified by the Pontchartrain Bridge, 
spreads an unfavorable light in several 
directions, One shaft falls on this type of 
investment in general, that is, bridge and 
tunnel bonds or any other bonds which are 
involved in any way with politics. Another 
ray strikes the investors’ confidence in 
Louisiana securities, particularly bonds of 
public utilities or any other corporations 
which are subject to the public regulations 
of that state. As for the Detroit bridge 
and tunnel, the risks which the investors 
face are self-evident. 

These cases, of course, do not apply to 
the whole field of private toll bridge and 
They only point out 
some of the dangers involved. That private 
operation of a toll bridge undertaking can 
turn out profitably for the investor has 
been proved by the $4,500,000 Peace Bridge 
linking Buffalo and Canada, opened June, 
1927, and the $4,500,000 Bear Mountain 
Bridge across the Hudson, opened in No- 
vember, 1924. But the Pontchartrain 
enterprise also proves that through politi- 
cal interference, such an investment may 
easily become unprofitable. That toll tun- 
nels can be very successful despite competi- 
tion such as the subway and the ferry has 
been shown by the Holland Tunnel be- 
tween New York and New Jersey. This 
tunnel, however, is not privately owned, 
but is run by an interstate bridge and 
tunnel commission. But Detroit, after all, 
is not New .York and whether there is 
enough traffic between it and Canada to 
make both a tunnel and a bridge profitable 
investment ventures, to say nothing of the 
effect of the rivalry of the ferries and the 
possible competition of another toll bridge, 
is more questionable. 

How can the investor safeguard himself 
against such investment dangers? The 
Pontchartrain case illustrates how neces- 
sary it is for him to know the whole back- 
ground of an undertaking in which he is 
planning to place his money—its organiza- 
tion, financial position, and especially the 
political conditions surrounding it; for 
projects of a semi-public nature are apt 
to be affected by politics. The Detroit 
bridge and tunnel ventures show the advis- 
ability of knowing and understanding the 
competitive aspects of an investment. After 
all, the investor is usually asked to invest 
before construction is begun, and therefore 
can place his hopes on nothing more definite 
than estimates, which have been known to 
g0 awry. If a study of the investment is 
too difficult for him, he should certainly 
use every possible source of advice, par- 
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An 8% Stock Dividend 


which 
Should Become Increasingly Valuable 
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receiving dividends at the rate of $2.00 per share 
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As this stock advances in price the stock dividends 
will be worth more on a cash basis and will show a 
proportionately higher return on the original in- 
vestment. For example: 
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45 $3.60 per share 9% 
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60 $4.80 per share 12% 
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ticularly that of his banker or investment 
counselor, 


Another vital need is the closer scrutiny 
of semi-public undertakings by investment 
underwriters. These often have the in- 
vestor at their mercy. The investing public, 
therefore, expects them to face their obliga- 
tions squarely and efficiently. 


Lastly, politicians should have impressed 
upon them their responsibility in not 
harassing sound projects operated for the 
public good. Their duty to the public re- 
quires greater consideration of the study 
of economic problems and keeping faith 
with the investors. This can only be 
brought about by the banding together of 
the investing public to condemn in unison 
the injurious meddling of politics. 
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point to consider the natio1.’s income from 
its invested wealth since this income pro- 
duces the fresh impetus for additional in- 
vesting. After all, this is the motivating 
force of our financial markets. 


In the estimate of these probabilities 
there have been excluded all gains from 
enhancement in security values. Duplica- 
tion in incomes has been avoided as far 
as possible. The sum we wish to arrive 
at is the invisible annual capital turnover. 
In other words, the capital for which the 
owners do not labor but make it labor for 
them. It consists of interest and dividends 
received. 


A checkup of the securities listed on 
the New York Stock Exchange indicates 
that their owners receive per annum 
around $1,950,000,000 in dividends from 
common stocks alone and another $400,- 
000,000 from preferential shares. In in- 
terest on bonds there is received an addi- 
tional $1,900,000,000. We can safely fig- 
ure around $1,500,000,000 paid in dividends 
by securities listed on the minor exchanges, 
York Curb market and those 
dealt in over the counter. 


Deposits in the savings banks and trust 
companies amount to $33,000,000,000. They 
produce dividends and interest, reckoned 
at only 4 per cent, of $1,300,000,000 which 
is reinvested by these trustees of the peo- 
ple’s savings. National banks and banks 
of discount add another $1,000,000,000 to 
the annual accumulation of invisible cap- 
ital. Holders of Government _interest- 
bearing obligations, of which there are 
outstanding $17,000,000,000, receive about 
$680,000,000. 


We have not yet dipped into the coun- 
try’s greatest pot of gold, interest from 
city and farm mortgages. The estimates 
of their amount range all the way from 
$300,000,000,000 to $600,000,000,000. To 
arrive at a conservative figure let us ac- 
cept the minimum amount and calculate 
their annual income yield at 5 per cent per 
annum. That will amount to $15,000,000,- 
000. 


The foregoing estimate does not include 
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What Outlook Now 


for these 


| Chain Store Stocks? 


Sound expansion continues among large-scale merchandising concerns. 
Here is the basis of sound profit-making investment—an industry definitely 
on the upgrade. All this American Securities Service pointed out before, 
when recommending accumulation of merchandise stocks at lower prices. 

















What’s Ahead Now, at These Prices? 


Which stocks, in view of their advance, are now too high? 


Which, however, will expand further and are a purchase now ? 


Buy? Hold? Sell? Exchange ? 





S. S. Kresge? Gimbel Bros.? Woolworth? 
Schulte Retail? Drug, Inc.? R. H. Macy? 
Asso. Dry Goods United Cigar Stores? American Stores? 
First Natl. Stores? S. H. Kress? Kroger Grocery? 


All these chain store stocks, and several others, are analyzed in our 
latest special report, prepared for Clients of this Service. We ourselves 
have none of these stocks to sell in any way but are security market ana- 
lysts, with an exceptionally good record for being right. 





A few extra copies of this valuable Chain Store Report are 
| reserved for distribution free, as long as the supply lasts. Send 
| for your copy. 
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BUY THESE 
STOCKS NOW? 


We have just published a Special Analysis 
of an under-valued stock which should ad- 
vance substantially from present levels. 
This is a bargain stock and should be 
bought at once. 


This Special Analysis will be sent to you free 
of charge. In addition, we shall be glad to 
send copies of our regular Stock Market Bul- 
letins, which discuss the profit or loss pos- 
sibilities in over 25 different securities. Num- 
bered among these stocks are: 


Phillips Petroleum A. M. Byers 

Skelly Oil Hudson Motors 

Warner Quinian Westinghouse Air Brake 

Independent Oi1 & Gas International Nickel 

Studebaker St. Paul 

Magma Copper Gulf States Steel 

American Smelting General American Tank Car 

Mathieson Alkali Lambert Company 
Kraft-Phenix Cheese 





Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interest- 
ing book called 

‘MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, 
Div. 539, Auburn, New York. 
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private enterprises. As there are no sta- 
tistics available throwing any light on 
their profits we shall exclude them and 
consider them as slack, absorbing whatever 
duplication there exists in such compila- 
tions as we have used. 


From all these major sources of pro- 
ducing incomes the nation derives a total 
annual turnover, available for reinvest- 
ment, of $24,730,000,000. This total is not 
far out of the way if we compare it with 
our own Government’s estimate of the total 
national income per annum received from 
all sources, wages, income from invest- 
ments, profits and other sources, which 
was over $99,000,000,000 in 1927. That in- 
come keeps on increasing as our wealth 
continues to expand since wealth never 
stands still in seeking gainful pursuits. 


Assuming that 25 per cent of our national 
income was available for additional invest- 
ment the amount would approximate our 
estimate of invisible capital contributed by 
interest and dividends received from fixed 
wealth, 


Capital a Commodity 


Capital is a commodity and as such is 
subject to the law of supply and demand. 
If the supply keeps on increasing faster 
than a demand can be created for it, like 
any other commodity it must compete with 
itself for the opportunities to place it to 
advantage. 


As for our supply of newly created cap- 
ital it keeps pouring in upon us like a 
huge: flood tide. It keeps pressing its way 
into the financial marts of the nation with 
such force that prices are lifted. 


This is by no means a strange phe- 
nomena. We have witnessed its replica 
in the financial development of Great Brit- 
ain where a similar situation prevailed 
from 1820 to 1914. That nation’s invisible 
capital kept multiplying so rapidly that it 
finally had to content itself with an in- 
vestment return from British consols of 
2 per cent and from seasoned stocks of 
3% per cent. 


With this statistical picture before us, 
would it not be just as logical and pre- 
mised on as sound foundation to assume 
that the unusual investment markets which 
we are now witnessing, and whose high 
peaks of prices astound us and cause ap- 
prehension in certain: quarters, are respon- 
sive to a financial economic force which 
is not generally and clearly understood? 

Is there not a deeper force than merely 
a temporary speculative wave shaping the 
market trend? Is it not responsive to a 
pressing necessity assuming as a cause for 
reasoning that our nation is in the vortex 
of a cycle similar to that experienced by 
Great Britain in the last century, different 
only in that it is much larger in scope? 


There is a precedent for our present 
market. It is provided by what happened 
to our British cousins. If this precedent is 
carried to its conclusion, as it is likely to 
be with the continuation of our prosperity, 
then we are destined to witness our bonds 
also selling on a 2% per cent yield basis 
and our standard investment stocks around 
3% per cent. There is a possibility of even 
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jess income if our invisible capital 
multiplies in the next few years as it has 
in the last decade. That would mean even 
higher prices than prevail today. It could 
also happen in face of higher transient in- 
terest rates for the pressure of this enor- 
mous supply of invisible capital is not 
readily absorbed. 

It is difficult for our country, favored as 
it is as a land of opportunity, to find new 
channels for the investment of $25,000,000,- 
(00 every year. 

That technical readjustments are likely 
to appear from time to time in the present 
market must be expected. To bring about 
any permanent effects could not be pos- 
sible so long as the business of the nation 
maintains a normal and healthy growth. 
These would simply be ripples on the sur- 
face of an ocean without deflecting its tide 
a fraction from its course, 

A decided reaction in the country’s trade 
alone could check this flow of invisible 
capital. Since there are no signs of it at 
present there is little. fear of such a devel- 
opment. 

A more distinct understanding of the 
dynamic power which this new capital of 
$25,000,000,000 every year exerts upon our 
supplies of fresh investments enables us to 
view this unprecedented market in a more 
intelligent light. 

* * & 

Nothing in the foregoing should be con- 
strued as an attempt to forecast inter- 
mediate price fluctuations. 











A Good Investment 


Fully-Participating Cumulative 
Preferred Stock, Non-Callable 


Earnings over two and one-half times preferred dividends. Net 
sales since January have increased 100% over corresponding 


period of 1927. Sales each day showing larger increases over 
previous year. 


Business founded 1893 with $2,500 capital, which up to 1928 has 
multiplied 100 times entirely from accumulated earnings. Aver- 
age net annual earnings for 11 years ending December 31, 1927, 


have exceeded the sum required to pay dividends on entire issue 
of preferred stock. 


Factory being constantly enlarged due to installation of modern 
machinery and increased distribution of products. The following 
well-known concerns are among their customers: 


S. H. Kress & Co. 
J. G. McCrory Co. 
David Pender Co. 
J. J. Newberry Co. 
Bloomingdale Bros. 
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L. Bamberger & Co. R. H. Macy & Co. 
Atlantic & Pacific Tea Co. 


Loft, Ine. 

Park & Tilford 
S. S. Kresge Co. 
I. Silver & Bros. 
L. K. Liggett Co. 


Reid, Murdock Co. 
Metropolitan Stores 

Peoples Drug Stores 

Thos. Roulston, Inc. 

R. C. Williams & Co. 

H. C. Bohack Co., Ine. 

F. W. Woolworth & Co. 
Kroger Groce. & Baking Co. 


Stock selling at approximately $17 per share. Pays $1.00, showing 
net yield of about 6%, with possibilities of increased dividends. 


We recommend this stock as an investment 
that will enhance in value and advise its 
purchase. Details furnished upon request. 


PEREZ F. HUFF Co., INC. 


Insurance, Bank, Chain Store 
and Industrial Securities 


75 Maiden Lane, New York 
Telephone Beekman 6480 
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maintenance of prosperity. With lack of 
prosperity we are in want of business and 
qur service of manufacturing, as it were, 
sound securities and merchandising them 
is greatly curtailed. Taxes sap up savings. 
We are concerned in the conservation of 
savings, 

Joseph R. Swan, Guaranty Company of 
New York, chairman of the Foreign 
Securities Committee, reported that “there 
has been a marked increase in borrowing 
for public works which we believe, in gen- 
eral, is of a productive character and tends 
towards the development and opening up 
of hitherto backward countries and un- 
developed areas. A very substantial part 
of our foreign financing to date has been 
through loans, but there is a growing 
tendency for American capital to seek 
ownership interests in privately owned en- 
terprises, as is evidenced by the mining, 
wood-pulp and power development in 
Canada and the activities of the American 
and Foreign Power Company and other 
public utility companies, the International 
Telephone & Telegraph Company and the 
International Match Company. In other 
Words, as we are becoming more experi- 
enced in foreign investment, we are seek- 
ing to share in the growth and develop- 
ment of other countries as we did in the 
growth and development of our own. If 
the history of other countries in overseas 
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HE following government and municipal issues are those of political entities 
which are on a satisfactory basis, both politically and economically, and 
which appear to have an assured future. A number of public utility 

obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in the 
United States, and this, of course, should be reflected in the prices for these issues 
over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diversifi- 
cation) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


GILT-EDGE INVESTMENTS 


Recent Current Net Call Coupon Denomi- 
Price Yield Yield Price Payable nation 
United Kingdom of Great Britain 5%s, 1937...... 104 5.29% 4.95% N.C. F.& A.1 cD 
United Kingdom of Great Britain 5s, 1947 ........ 99 5.05 5.08 100 ('29) J.&D.1 bd 
United Kingdom of Great Britain sterling 4s, 1990. 86 4.65 4.70 100 (60) M.&N.1 vd 
Kingdom of Netherlands 6s, 1972 ...............6. 105 5.71 5.68 100 (°32) M.&S.1 2,500 Florina 
Dutch East Indies 6%s, 1953 ..............2.cc00e 103 5.34 5.28 100 ('33) M.&N.1 D 
ee eee Se eee 104 5.77 5.73 100 (32) M. & 8.1 D 
Swiss Confederation 65%s, 1946 ...........0.cceeee 104 5.29 5.14 100 ('34) A. &0O.1 D 
Ens TORTOMSPAIIOR Be, BOS .nsosicnnccvcesescecss 109 7.34 6.88 105 (’30) JI.&I5.1 D 
HIGH GRADE 
DS EOD. havc sheSasde sales dence s seen e ku 96 5.21 5.28 100 (52) J.&J.15 D 
Beigian Stabilization Ta, A956. ....cecsccsccececes 106 6.60 6.54 105 ('36) M.&N.1 D 
ee rer rer er ey ae 105 4.76 4.66 100 ('42) M.&N.1 - 
Se ks hs LER: cosines 66405 56k b4u vs bE 96 5.21 5.30 N.C. J.&D.1 ee 
Kingdom of Denmark 4%%s, 1962 ........ceeeeeeees 90 5.00 5.12 100 (38) A. & O. 15 - 
Kingdom of Sweden 5%%8, 1954 2... ..cccceecsccecs 103 5.34 5.28 100 ('34) M.&N.1 D 
Mortg. Bank of Denmark 6s, 1972 .....ccccccccees 96 5.21 5.23 100 J.&D.1 D 
PEGE, CAGE, BOOP 658555645 cares ses cvee eee ks ee | | 5.44 5.43 100 ('35) J.&D.1 2 
ee ee 100 5.50 5.50 100 ('31) F.&A.1 D 
ae a OS eee err ee er 113 6.19 5.58 N.C. A.&0O.1 D 
MEDIUM GRADE 
Agricultural Mortgage Bk, Columbia 7s, 1947 ..... 98 7.15 7.19 105 ('37) J.&J.15 D 
Pe POE) ctnccnns pane bebe saben eee > CS SR ek 100 6.00 6.00 100 (s.f.) M. & N.1 D 
Milevated C468, 2056 oc soscccsevcces Son" GD 6.84 6.91 102% ('32) A. &O.1 D 
Se: Cee SE BOOS sickens Shade suns sennenses ee 100 7.00 7.00 100 (s.f.) A.&0O.1 cD 
ee che habeshancsc+2 sae 66s.5 os be RN -h bee ; 94 6.38 6.44 100 A.&0O.1 D 
[UPN HE BOON: 5k na6 6h oe s'0n es pees wen ee eee 91 6.59 6.68 100 J.&JI.1 D 
COPS UEOR Cty BE SOE sess ececass.602 500 es ses “OS 5.21 5.29 100 (’37) J.&D.1 D 
PPOUUEOND TORRE GE, BOSE... wsinieics 6s kw cde sdecess aves 98 6.12 6.57 N.C. M. &S.1 a 
Se Ets on RE: ben oe 6s ss se sad esobav ances ee 103 6.80 6.75 105 M. & N.1 D 
eI SRE ED nbs ces nen es 250 505s me eles ye 97 6.20 6.29 100 M.&S.1 ee 
ee a eX ef rea ae > ee 5.95 6.02 102% M. & N.1 ihe 
i ai ER 66 a once eb as 44 0 S0s o'6.0S dea OO os B02 6.37 6.34 100 (’39) F.& A.1 cD 
Montevideo (City of) Ga, “A™ 2969 ... ...cccscrccens 96 6.25 6.30 100 M.&N.1 ‘i 
Mortgage Bank Chile SHe, LOG1 ....ccccccsccsces 100 6.75 6.75 100 J.&D. 31 D 
Oriental Development Gu, BOER 6 oo cccccccccccevecc 100 6.00 6.00 N.C. M,. & S. 15 D 
PRIIS-tayORS-m00G. OK. Ga, 29GE. «sos svcvvccesces 99 6.06 6.07 103 F. & A. 15 D 
LSSSEREEAESD SSDS Kobo sibe SA Owe eh eR 91 6.60 6.69 100 J.&D.1 D 
Rhine Westphalia Elec. Pow. Corp. 6s, 1952 ...... 91 6.60 6.76 102 (’32) M.&N.1 cD 
i ND BUTIee Ge OE, BOGS on woe oso bee eineeee sae 93 6.45 6.75 100 M. & N.1 aes 
ey me ee OE ery Tae ea 116 6.89 6.66 N.C, M. &N.1 D 
eg a fe AR ee ee es 94 6.91 7.03 100 M.&N.1 D 
ee ee ee de | ae os 91 6.04 6.14 100 ('42) A.&O.1 _ 
Tokse City: wr) Wiereins BO 2068 ..u.onvvicnscvsvcs 78 6.41 6.88 100 M.&S8.1 £C 
United &. &. Copenhaien: Ga, 2987 .....2.00.cccessoes 97 6.18 6.44 105 M. &N.1 D 
Se en) BOO 65 ise nas seb bss sep as eee he eas 97 6.18 6.22 100 M. &N.1 D 
Ton ee SEOEe C5. cc ehens sa pbe wb wae s en's wee 96 6.25 6.29 100 (’41) J.&D.1 me 


Atpine Monten Bioel Fs; 2OG8. ..c6 ses ccssewceneses 95 7.37 7.44 102 M.&58.1 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ........ 97 7.21 7.52 107% (s.f. 105) M.&N.1 
ag. | Se ey ee ert 97 7.22 7.30 102 ('35) 4.43.1 
ee >) es eee 91 7.69 7.73 100 (37) J.&I.1 
First Bohemian Glass Works 7s, 1957 .........0e-. 90 7.78 7.88 100 (’33) J.&JI.1 
PRISON PROM, BOOS sons ecw asic ows ces ovine bine 106 7.08 6.82 100 J.&J.1 
ec, A: rk, eo Oe. PD sis bis sae be eas bb aww ene 96 6.77 6.87 100 J.&J.1 
Mavan® Heo. BY. Cons. 26, BOGB.......06cvecccnevciees 85 5.88 6.21 105 F.&A.1 
Hungarian Consolidated 7%s, 1945 ........ cee eee 98 7.65 7.71 102 (30) J.@ 3.1 
Lower Austrian Hydro-Elec. Ist 6%s, 1944....... 88 7.39 7.84 100 (’34) F.& A.1 
ee ee ee ee ee 95 7.37 7.43 103 ('30) F.&A.1 
i ae ee CUNO... sansnen cee eoakeueee so. 2 8.00 8.00 105 ('36) J.&I3.1 
en, ee ED aos 6 bbs 6 nie abcess ewe eee © 88 7.95 8.26 103 (’37) A. & O. 15 
6 yt LO Se a ees eer 92 7.61 6.69 100 J-.&J.1 
ete PO See) Vi BORD. ka wdh he penss oobenndan sew 97 7.21 7.28 100 M.&S.1 
Stinnes, Hugo Industries 7s, 1946 ............06. . 90 7.78 8.06 102% (s.f.) A.&O.1 
POMS Sa Es oe, Ak” DOOD be he2s ess e0sssensbeu ow 99 7.07 7.08 100 M. & S. 15 
BOCOL SEPUrO Bee, SHE TAGE, BOGE occ i cccncvicsecnns 100 7.50 7.50 105 M.&N.1 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
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New Orleans, Chi- 
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investment points the way to us, we may 
prepare ourselves for increased ownership 
participation in foreign enterprises until 
we find ourselves joining international 
groups in the development of a Cape to 
Cairo railway or of a Belgian Congo.” 


It was the opinion of the committee that 
a lenient position should be taken with re- 
spect to German reparations, and the re- 
port on this point stated that “until German 
reparations and interallied debts are set- 
tled, and settled generously, and with due 
regard for the welfare of the creditor na- 
tions, they will continue to be a menace to 
the economic structure of the world. 
While the committee does not consider it 
expedient for the association to take any 
position in connection with these questions, 
it advocates that the members of the as- 
sociation for their own interest, and the 
interests of their clients and of the coun- 
try, take a lenient position towards the 
rigid enforcement of our claims against 
the nations of the world. Of immediate 
interest in this connection is the decision 
of the large powers to appoint a commis- 
sion of experts to study the question of 
reparations.” 


Investment Trust Report 


The association’s committee on Invest- 
ment Trusts found that, generally speaking, 
the growth of this type of enterprise has 
been sound and healthy, and that for the 
most part the managements of these or- 
ganizations have been chosen with care. 
It was the opinion of the committee that 
investment trust offering circulars should 
supply the following information: 


1. Complete list of officers and directors. 


2. The outline of the plan of capitaliza- 
tion. 


3. Whether the securities offered are 
secured by any lien or represent merely a 
general debt. 


4. Whether there are in existence any 
liens upon the assets. 


5. What restrictions, if any, exist re- 
garding the investment powers of the man- 
agement. 


6. Whether audited statements will be 
published and, if so, how frequently, and 
to what extent information will be re- 
leased. 


The general conclusions of the com- 
mittee were that they are at present dis- 
tinctly opposed to any legislation which 
will provide a form or standard which un- 
reliable managements may comply with 
and thereby use as a cloak to gain public 
confidence. 


“We are opposed to legislation which 
hampers honest and able managements and 
precludes them from legitimate and profit- 
able fields,” said the report. “We are in 
favor of establishing either through lead- 
ership, custom, or by regulation if neces- 
sary, the practice of furnishing to in- 
vestors and prospective investors informa- 
tion which will enable them to judge the 
management and to know what to expect; 
and if management is to be supervised, we 
are in favor of accomplishing this by giv- 
ing to the proper state authority such 
powers of investigation as may be neces- 
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After Election- 
WHAT? 


The outlook 


Business activity is expanding! 
industries is most satisfactory! 


for many basic 


Coincident with this situation has developed 
the most active stock market of the year—with 
marked gyrations in individual issues. The elec- 
tion has proven no deterrent to the current bull 
movement. 


WHAT’S AHEAD? 


Will the election of a Republican President 
mean the inauguration of a further marked ad- 
vance in securities, as in 1924? Does current 
expansion in business activity presage a further 
discounting of improving earnings, with election 
uncertainties out of the way? 


Or, have all these factors been thoroughly dis- 
counted, is distribution in progress, and do 
money conditions make a repetition of the 1924-25 
bull movement impossible? 


This situation, of utmost importance to all 
investors, right here, is discussed in an impar- 
tial manner, specific recommendations given, in 
our latest Advisory Bulletin. A few copies are 
available, FREE. 


Simply ask for FWO-27 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











ELECTRIC STORAGE 
BATTERY CO. 


Common Stock 


Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
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Which Oils 


Have Stock Divi- 9 
dend Possibilities ° 


There are still some good oil stocks, par- 
ticularly in the Standard group, having stock 
dividend possibilities that should prove at- 
tractive to the investor who buys with an 
eye on the future rather than the uncertain 
short swings of the market. 

These promising oil stocks and their pros- 
pects are ably analyzed in a series of six Oil 
Reports just reprinted from THE WALL 
STREET NEWS. To acquaint you with its 
value to investors and finance executives, we 
make this half price introductory offer to 
NEW subscribers only:— 


Y% PRICE TRIAL—Nest 50 issues, $1 


Cncluding 2 Monthly Tabulations of Corpora- 
tion Earnings on Common Stocks and complete 
series of Reports on Oils with stock dwidend 
possibilities). 

(Samples Free on Request) 


THE 
WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A-5, New York City 
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192 Banks and Institutions Have Invested 


I NSURANCE companies, banks, investment 

trusts, schools and colleges, fraternal and char- 
itable organizations have large holdings in the 
Associated Gas and Electric Company. 


The problem of bankers and professional investors 
is to select those securities offering the most attrac- 
tive combination of safety and yield. 


514% Convertible Investment Certificates 


This new issue is the direct obligation of the 
Associated Gas and Electric Company. It is con- 
vertible, if the holders desire, into stock of the East- 
ern Utilities Investing Corporation. This conversion 
feature with the strong probability of future 
increased income makes the investment Certificates 
doubly attractive. 


Price: 99 with “Rights” or subject to allotment 


Consult your security dealer or bank or write to the undersigned. 








Associated Gas and Electric.Securities Company 


Incorporated 
61 Broadway New York City 


Please send me information about the Associated 5¥2Jo 
Investment Certificates. The name of my security dealer is 


FW 10-31-28 


expensive package candy. Sixth, the tren 
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We Recommend: 


Spiegel, May, Stern 
Company, Ine. 


614% Cumulative Preferred Stock 


Price at market to yield about 6.95% 


Circular on Request 


CHATHAM 


Nix CHATHAM PHENIX 
CORPORATION 
149 Broadway, New York 


on OFFICES AT BANKING QUARTERS OF CHATHAM PHENI\X 
NATIONAL BANK AND TRUST COMPANY 


sary to prosecute promptly unworthy enter. 
prises.” 








Profits in “A” Stocks 
(Continued from page 556) 
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toward the use of mechanical robots for 
selling this type of product should sy. 
stantially increase present distribution {,. 
cilities. On the unfavorable side of the 
picture there is always the possibility of 
increasing competition, but the past record 
of the company is sufficient evidence of 
its ability to cope with this problem. The 
management is now working on a ney 
sales appeal of selling three bars of candy 
for 10 cents as compared with the present 
basis of 5 cents straight. This is expected 
to change many 5 cent sales into 10 cent 
sales. 

In considering its present status and 
favorable prospects, the Class A stock of 
Schutter-Johnson around current prices of 
$24 a share on the New York Curb ap. 
pears to offer attractive profit possibilities 
together with a comparatively high yield 
of 10 per cent while holding. 

TuHompson Propucts is one of the silent 
partners which has been contributing to 
and profiting by the huge increase in auto. 
mobile production that has taken place in 
recent years. While the company was 
formed in 1901. its largest profits have 
developed since the automobile entered 
mass production. At the present time the 
company produces a well diversified line of 
alloy steel products including valves used 
in automobile, airpiane and other engines, 
king bolts, tie rod bolts, spring bolts and 
bushings, tie rods, brake rods, starting 
cranks, and miscellaneous tubular products. 
Operations are conducted at plants owned 
in Cleveland and Detroit, and distribution 
is effected through warehouses owned in 
San Francisco, Newark, Chicago, Kansas 
City, and Toronto. 

Due to its long experience in manufac- 
turing alloy steel, Thompson Products has 
been able to introduce operating economies 
which have enabled it to supply the auto- 
mobile manufacturers with these small but 
important constituents at a cost lower than 
the manufacturer could produce the item 
himself. Among the company’s more im- 
portant customers are Ford, Willys-Over- 
land, Buick, Oakland, Hudson and Essex, 
General Motors Trucks, Continental 
Motors, and International Harvester. The 
company also enjoys a large replacemett 
demand for wearing parts such as valves, 
chassis bolts and bushings. 

Sales in recent years have kept pace with 
the expanding requirements of the com 
pany’s customers. For 1927 sales of $/- 
600,000 were reported, as compared with 
$6,300,000 in 1926 and $4,900,000 in 1925. 
Earnings applicable to the Class A stock 
show a similarly consistent increase equiv? 
lent to $4.45 a share in 1927, $3.78 a share 
in 1926, and $2.32 a share in 1925. While 
the company does not follow the policy 
reporting half year earnings it was a 
nounced at mid-year that sales for the first 
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Not only making 
PROFITS... but 
KEEPING them 


Nearly everyone who 
buys securities can point 
to instances where a sub- 
stantial rise followed 
some one or more pur- 
chases. 


However, that is not the 
point. What happened to the 
profits? Were they reinvested 
wisely so that a steady in- 
crease of principal resulted, 
or did they go to cover 
losses on later ‘‘unfortunate”’ 
selections? 


Too often, in the last analy- 
sis, profits are shown to have 
vanished. And, this is usually 
because of the lack of a 
sound, carefully worked out 
plan. 


The reason is obvious: the 
average individual has nei- 
ther time nor resources neces- 
sary to work out a produc- 
tive program and then un- 
earth the specific securities 
whose purchase will keep it 
operating to best advantage. 
Brookmire’s has both. It has 
more . . . a record of proven 
success. 


The Brookmire Service is be- 
ing'used by thousands of in- 
vestors. You can use it. 
Check its record with your 
bank, with any economist. 
Apply any test you want. 
Meanwhile, mail the cou- 
pon for a complete descrip- 
tion. We will send you, also, 
a copy of our latest report 
on current market condi- 
tions, outlining what policy 
is best now. 


BROOKMIRE 


ECONOMIC SERVICE, INC, 
551 Fifth Avenue. New York 


Send me deseription of your Service 
and Bulletin F-267 
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six months were about 75 per cent ahead 
of the corresponding period of 1927 with 
unfilled orders the largest in the history of 
the company. It was also stated that the 
company was spending $500,000 on its 
Cleveland plant and $250,000 at Detroit 
in order to step up productive capacity 
between 35 and 50 per cent. 

Expansion has been financed largely out 
of earnings as is indicated by simplified 
capital structure of the company. There 
are at present outstanding 4,388 shares of 
7 per cent cumulative preferred stock of 
$100 par value, 194,368 shares of no par 
Class A stock, and 48,592 shares of no par 
Class B stock. In July, 1927, the author- 
ized preferred was reduced from 15,000 
shares to 5,183 shares, and the common was 
changed from 30,000 shares of $100 par to 
240,000 shares of Class A and 60,000 shares 
of Class B. The exchange was effected 
in ratio of 8 shares of Class A and 2 shares 
of Class B for each old share of $100 par. 
The Class B stock is all closely held. The 
company has no funded debt. 


Class A Provisions 


On the basis of 1927 earnings of $4.45 a 
share, the Class A stock is earning its 
cumulative annual dividend rate of $1.20 
a share almost four times. Allowing for 
the participating provision the Class A 
earned $3.60 a share which is three times 
the annual dividend requirement. It is 
likely that earnings will show further im- 
provement during the current year. After 
the Class B stock receives $1.20 a share 
in dividends in any year both classes par- 
ticipate equally, share for share, in further 
distributions. Extras of 40 cents a share 
have been paid regularly on both classes of 
stock since issuance, or at the annual rate 
of $1.60 a share. At current prices of 
around $33 a share for the Class A stock 
affords a yield of about 5 per cent. The 
prospect for increased dividends in the near 
future is favorable in view of enhancing 
earnings. 


As the Class A stock is not callable it 
has no restrictions as to market apprecia- 
tion, other than the ability of the company 
to continue to increase dividends as earn- 
ings warrant such payments. 


At the close of 1927 Thompson Products 
reported the strongest financial position in 
its history. Current assets totaled $2,331,- 
946 as compared with current liabilities of 
$628,886, in ratio of 3.7 to 1. Of the cur- 
rent assets $534,038 was represented as 
marketable securities. Good will, patent 
rights, etc., were carried at $792,628 and 
includes a number of basic patents for the 
manufacture of alloy steel products. 


In summing up the situation there are 
a number of reasons why Thompson 
Products should enjoy further increases in 
earnings and consequently pay larger divi- 
dends on its Class A stock. First, the 
stepping up of plant capacity at both its 
Cleveland and Detroit plants should enable 
it to meet the increasing demand for its 
products. Second, new products are con- 
stantly being developed which open new 
markets. Third, the company is prepared 
to serve the aviation industry in much the 
same way as the motor industry, which 
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Spencer Steel 
Company 
Collateral Trust 7's, 1932 


Convertible 7s, 1935 
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American Wire Fabric Co. 
Ist 7s, 1942 


Circular and quotations furnished 
on request. 
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25 Broad Street New York 
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The Financial World Quarterly Index 


ed 


The following is an index of the leading articles published in Tue FinanctaL Wor tp in the third quarter of 1928, 
Quarterly indexes are published at the request of many subscribers who have said it would be of great assistance to them 
The quarterly indexes for 1926 and 1927 were published in 
Tue Financia, Wor p in issues bearing the following dates: April 10, 1926; July 17, 1926; October 16, 1926; January 22, 
1927; April 9, 1927; July 20, 1927; October 19, 1927; January 25, 1928; May 9, 1928; July 11, 1928. 


in referring to analyses of securities they were interested in. 


Title 


Allis Chalmers—Diversified Industrial 
American Chicle—Chewing Gum Leaders.....Aug. 1 
American Founders—An Investment Trust..Aug. 
American Tel. & Tel—Giant of Utilities....Sept. 
PI I sitesi ctntctainssictpeeernignienseninmntonsineil Sept. 5 


Issue 





a, ge eee Sept. 5 
Atchison—Facing Improvement ...................-.-.- Aug. 1 
Austro-German Proposed Union .................... Aug. 29 
Baltimore & Ohio on the Upgrade.................. Sept. 26 
Banker Sees Continued Prosperity ................/ Aug. 29 
Banks and the Stock Market...........................- July 25 
Beechnut Packing—A Stock Can Pay More....Aug. 29 
ee SOLLLLELE ALLAN Sept. 5 
En Sept. 5 
Bon Ami Class A—A Participating Stock....Sept. 19 
Bonds: 
The Position of the Bond Market ............ Weekly 
July 18 
Guide for Bond Purchases .................... Aug. 15 
Sept. 26 
Guide for Foreign Bond Purchases............ od = 
Bonds—German Utility -....0..2...........csscseceeseee July 18 
Brazilian Coffee Valorization ................--.--- Sept. 5 
oe eee July 11 
British and U. S. Industrial Methods........... ! Aug. 1 
Aug. 8 
a EE Sept. 19 
Building Program, Plans for ............2.22.-2..0.00-+ July 4 
Canadian Pacific Giant in Railroad Group....July 18 
“Cash Rich’ Common Stocks, Twenty ....... ~Sept. 26 
Cement Industry, Status of ....0..0......2-..sse00----0---- Aug. 8 
ee Semana Sept. 12 


Cigarette Stocks—Are econ a Purchase?......July 25 


Congress Cigar ............ Sept. 12 
i eee cen Sept. 12 
Copper Stocks: 
Calumet & Hecla Copper Prospect............ Sept. 5 
Four Attractive Copper Stocks.................... July 25 
Granby Copper Facing Improvement ........ Sept. 26 
Credit Policies, New Light on ........................Sept. 26 
PU I cima Sept. 26 
Credit Situation, This Unusual —.......000000........ Sept. 19 
ee eee Sept. 5 
Curb Market . veceresesses-eee Weekly 
Cutler Hammer—Equipment_ RE oe icalncctil Aug. 22 
Dawes Plan, Four Years of ........0000...0.0...... Sept. 12 
Dept. Stores, Comparison of -................20.-0-2.--- Sept. 5 
Electrical Investors Strong Investment 
RT SRC roe eee Aug. 22 
EEE Sept. 19 
Fertilizers Facing Improvement ‘ethane July 4 


Lf 
Fidelity Phenix—Seasoned Insurance Stock..Sept. 
Five Speculative Prospects 
Fixed Investment Trusts 
Forhan Class A—“Non-Depression” Stock... <a ‘5 





ne enna July 11 
EE A RC RE Sept. 12 
SEE LLIN 
ELLE TOE ATES > Aug. 22 





Grand Union—A Second Jewel Tea?.......... Sept. 12 
Great Western Sugar—A High Yield Pros- 

(1 OSES cart ct A Se aReE Nara: 
Index, Financial World Quarterly ................ July 
Insurance Stocks—Are _—* a — Now’?......July 





International Cement .......... ug. 8 
Investing $10,000 Carefully IATA July 4 
Investing $15,000 Carefully 00202... July 18 


Investing $25,000 Carefully... 0... Sept. 
Italy, Economic Status of 


Key Men of Big Business—John J. Raskob....July 25 


ai eis hi liaginioccinsinlipinalssicieal Sept. 5 
May Dept. Stores ............. WeRAS ETRE Sept. 5 
Mellon, Secretary—Recognition sith chisesiater aaa July 25 
NA ON gc cohinisd cracrunnoninael Sept. 19 


Page 


297 
140 
270 
359 
244 
294 
135 
266 
391 
261 
101 
273 
294 
294 
364 


326 


294 


233 
325 
294 


238 


332 


Title Issue 
EET iene ee RENEE Aug. 1 
Miller, I. ..Sept. 19 


Missouri Pacific—Can Earn $18 0 on Common Sept. 5 








Money Conditions, European .................. Aug. 15 
Money Rates and Security Prices ................ Aug. 8 
Movies, Putting a Move in the ..... .... Sept. 26 
Motors: 

Measuring Motor Mergers ..................-.--...-+ July 11 

Motor Stocks, Outlook for ............................ Aug. 8 
New Tastings, Status of ..............-.-~...-. ~ : 
New York Curb—Profit Possibilities -........... July 4 
Northern Pacific—Great Northern.................... Aug. 22 
Oils: 

oe a i. July 18 

ERE I eee Aug. 15 

Warner Quinlan—Oil Prospect....................Aug. 29 
Over the Counter Market ................................Weekly 


Pacific Lighting—A New Listing.................. Aug. 1 


Packers Face Brighter Prospects .................... July 18 
July 11 

Preferred Stock Purchases, A Guide for....4 Aug. = 

ept. 

Profit Possibilities on the Curb ........................ July 4 
Proposed Austro-German Union .......... dich abial Aug. 29 
REO eee Me agge 
Central Public Service—A Growing Utility July 25 


Standard Gas & Electric—Utility Stock..Aug. 29 

Penn-Ohio Edison—Growing Public Utility Sept. 5 

American Tel. & Tel.—Giant of Utilities..Sept. 19 
Railroads : 

Illinois Central—Rail and Realty Prospect..July 4 











Railroad Reversal Under Way .................... July 11 
Earnings, Railroad—May .................-----+----+0+- July 11 
Canadian Pacific Giant in Railroad Group..July 18 
Atchison—A Sound Rail Facing Improve- 

| RS ay REE I ie RES See ug. 1 
Southern Pacific—One of the Southwestern 

NOES ..Aug. 8 
Rock Island—Earning Outlook Bright........ Aug. 15 
Northern Pacific-Great Northern—Reflect- 

ing Northwest Improvement .................... Aug. 22 
St. Louis-San Francisco—Sound Rail with 

IRE aR Cee So eee Aug. 29 
The Southwesterns—Rail Possibilities ........ Aug. 29 
Missouri-Pacific—Can Earn $18 on Com- 

ER ELE Sept. 5 
Earnings, Railroad—June ic aiabaasisiiaeeaiactsiomill Aug. 8 
Earnings, Railroad—July ...................... a a 
Baltimore & Ohio on the Upgrade.........:......Sept. 26 


IN I aie July 11 
Raskob, John J.—Key Men of Big Business..July 25 
Real Estate Securities Weekly 
Recognition from a High Source ................ July 5 
Reynolds Metals—Recent Metal Merger........ Sept. 1 





Rock Island—Earnings Outlook Bright ........ Aug. 15 
8 eee Aug. 22 
St. Joseph Lead—Facing Improved Prospects Sept. 12 
St. Louis-San Francisco—Sound Rail............ Aug. 29 
Shoe Stocks, Comparison Of ..........-..-.-.::0:0+0+-+- Sept. 19 
Southern Pacific—One of the Southwestern 
EER EE Se or FUN ener Ter Aug. 8 
Southwestern—Interesting Rail Possibilities.Aug. 29 
. Standard Gas & Electric—Utility Stock 
Statues OF Becemtt LAStas ce eccccscccecceeseessccees ept. 26 
Steel, Improved Prospects for.................:.::::00++ Aug. 22 
Stock Market and Banks. .......................0----2-+- Aug. 25 
EE Ee Oe Aug. 8 
Twenty “Cash Rich” Common Stocks............ Sept. 26 
Unexploited Foreign Markets .....................+. Aug. 15 
U. S. Leather—Prospect Among Leathers....Aug. 15 
Valorization of Brazilian Coffee .................... Sept. 5 
Warner Quinlan—Oil Prospect. .................... Aug. 29 
Wrigley—Chewing Gum Leaders...................... Aug. 1 


Page 


136 
360 
295 
209 
197 
390 


262 
263 


295 
182 
312 
391 

37 
121 


106 
335 
199 
232 
327 


262 

















360; 


167 
263 


306 
230 | 


101 


389 
201 
200 
298 
265 
140 


shoul 
onsit 
tion 
grow 
tariff 
prodt 
large 
of it! 
durin 
Sixth 
of a 
the le 
out 0 

Wi 
Thon 
price: 
posse 
affore 
probe 































168 J 


sean eeceaabeaneneaeanbaaa 


ati 






























The Financial Wot! 





orld 











should allow for further growth. Fourth, 
onsideration is being given to the construc- 
tion of a plant in France to care for a 
growing export business and to escape the 
tariff. Fifth, resumption of Ford to full 
production schedules should make for 
larger orders not to mention that others 
of its customers will also increase output 
during 1929 and the following years. 
Sixth, while there has been no indication 
of a merger of this company with one of 
the larger units of the industry, this is not 
out of the realm of possibility. 

With the outlook favorably defined, 
Thompson Products Class A at current 
prices of around $33 a share appears to 
possess an opportunity for profit while 
sffording a yield of 5 per cent which. will 
probably be enhanced as earnings improve. 
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price of about $68 for the stock the rights 
are worth $4 a share on the stock now 
outstanding. If this $4 in rights is added 
o the regular $3 cash dividend the yield 
H@for 1928 on the present price is a little 
"Mbetter than 10 per cent, surely a very sub- 
stantial yield for a company as sound and 
ell established as Texas Corporation. It 
s our opinion that present holders would 
igo well to exercise their rights. 

i It is dificult to arrive at a satisfactory 
i@pstimate as to probable earnings of The 
imlexas Corporation for 1928 inasmuch as 
o quarterly or semi-annual reports are 
Mevailable. It has been reported that sub- 
stantial improvement over 1927 is being 
ade, and we have estimated on the basis 
pf probable production and the current 
rice trends and past performance that 
H@otal net for the combined properties will 
ie in the neighborhood of $45,000,000 after 
igpond interest. One point that should be 
Hmptressed in connection with this company’s 
farnings is that the management has al- 
vays been very conservative in its ac- 
ounting practice, and not only makes lib- 
tral deductions for depreciation and deple- 
i ion, but also carries all properties at cost 
n spite of the fact that appreciation has 
n many cases been substantial. Thus any 
rarnings reported may be safely assumed 
lot to be overstated. Net income of $45,- 
100,000 would be equal to about $5.33 a 
hare on 8,449,726 shares, which would 
ake the present market price about 12.7 
imes indicated 1928 earnings. It should 
be borne in mind that these earnings will 
ot reflect the many economies which will 
loubtless be effected in the operation of 
he combined properties under one man- 
rgement, and that 1929 will not only show 
eo improvement in this respect, but will 
H so bring additional profits from the 
i physical improvements now under way as 
ell as from the continued progress of the 
ndustry toward greater stabilization in a 


vell-regulated conformity of supply and 
Hemand. 
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With able and progressive management 
fd ample resources the future of the com- 
aly appears attractively defined and we 
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believe that the present price of about 
$68, yielding 4.4 per cent in cash dividends, 
offers an attractive opportunity for estab- 
lishing a sound long pull position in one 
of our most prosperous and progressive 
oil companies. 
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plant capacity since 1919, and with low- 
ered costs, is favorably situated to par- 
ticipate in the activity of the motor indus- 
try, which is the largest single consumer 
of crucible steels. Growing demands for 
electric steels are steadily augmenting this 
portion of the company’s business, and pros- 
pects are for much higher earnings in the 
second half of the current year with a 
well-defined outlook for the long term 
future. 

Otis Steel Company has effected lower 
production cost by modernization of its 
plants and by increasing capacity. With 
the heavy demand for automobile body 
sheets, plant operations have been main- 
tained at a high level, and earnings for 
the first eight months of this year were 
108 per cent over the corresponding 1927 
period. Activity has been maintained so 
far in the second half with operations es- 
timated at capacity during September and 
with the volume of forward orders larger 
than any previous month. 

Ludlum Steel Company is one of the 
smaller companies manufacturing standard 
tool steels and patented special steels. The 
company has modernized plants and op- 
erates with an electric furnace. Earnings 
fluctuate with the trend in the automotive 
industry and this accounts for the sharp 
upturn in the first half of 1928. While 
the long range outlook for this company 
appears attractive, the current market price 
would appear to discount its prospects 
rather well into the future. 

Gulf States Steel Company is one of the 
small southern companies and has_ bene- 
fited to a large degree from the industrial 
development in that section of the country. 
It has modernized its plants, and with 
lower cost of production and increased bus- 
iness, has shown a substantial improvement 
in earnings and has resumed dividends. 

Inland Steel Company is one of the 
strongest independents, manufacturing a 
well-diversified line of products which are 
used in the rail, agricultural, and motor 
industries. It owns large coal and iron 
ore reserves and is well situated in regard 
to transportation facilities and the Chicago 
market. Discounts have been cut down 
from 2 per cent to % of 1 per cent, while 
increases in prices of $2 per ton have been 
established for the fourth quarter, Pro- 
duction costs have been cut down by the 
recent refunding operations, and the com- 
pany faces well-defined, long-range pros- 
pects. 

Of the above issues, Gulf States and 
Inland Steel appear the most attractive in 
the medium price range. Of the lower 
priced issues, Otis and Central Alloy are 
in the best positions. 
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Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety? 

How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house? 

How can you retire in 15 years on 
your present living budget? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen ? 

All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 
Scenes Where Bonds Are Made.” Get 


your copy now. We'll gladly send it. No 
salesman will call. 


— F. W. 10-38-28 
| Cochran & McCluer Co. 


44 North Dearborn St. 
| Chicago, Il. 
Gentlemen: Please send me 
without obligation your book, 
“Behind the Scenes Where 
Bonds Are Made.” No sales- 
man will call. 
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Cochran w& 
M‘Cluer Co, 


Established 1881 
Never a loss to any investor 


NORTH DEARBORN STREET 
Chicago 
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When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 


~ % PAID 
CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 

Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10%. Strict State supcrvision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statemert.. V’-‘te for literature. 


MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 
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Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 





























WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchange and. the Chicago 
Board of Trade 
Cincinnati Baltimore 
Dayton Washington 





























LOW PRICED 
STOCKS? 





We have just prepared a bulle- 
tin on low-priced stocks which 
every investor now contem- 
plating the purchase of secu- 
rities should read. A limited 
number of copies are available 
free upon request. 





FINANCIAL SERVICE 
« R.W.MS NEEL ,.DIRECTOR _ 
Un Aristocracy of Successful Investors 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-643-2 
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F interest to investors will come the 
() announcement that a committee has 

been appointed to formulate a 
plan looking toward the liquidation of 
the assets of American States Securities 
Corporation through a distribution to its 
stockholders. It will be recalled that this 
company owns all of the capital stock of 
American Commonwealths Power Cor- 
poration together with additional security 
holdings of considerable value. Under 
tentative plans it is proposed to offer to 
stockholders of American States Securities 
Corporation class A and class B stock of 
American Commonwealths Power Cor- 
poration in the proportion of one share of 
the latter for every two shares of Ameri- 
can States Securities Corporation held. 
Furthermore it is contemplated to treat 
the A and B shares of American States 
Securities alike in the distribution, and 
to grant to the holders of warrants of this 
company subscription privileges to Ameri- 
can Commonwealths Power class A stock 
on favorable terms. Gross earnings of 
American Commonwealths Power Cor- 
poration for the year ended August 31, 
1928, amounted to $17,658,111. This com- 
pared with $5,342,148 for the preceding 
year; while balance after preferred stock 
dividends, available for reserves, federal 


Kelly-Springfield Revamped 


field Tire Company recently rati- 
fied a proposed change in the 
authorized common stock capitalization 
from 400,000 shares of $25 par value to 
1,200,000 shares without par value, in- 
volving an exchange of their holdings on 
a share for share basis. This plan allows 
for the issuance of 700,000 new shares, to 
which present holders have the right to 
subscribe at $21 a share. The new issue 
provides for the retirement of the com- 
pany’s funded debt, which consists of $4,- 
00,000 8 per cent bonds of 1931 (exclud- 
ing an amount of $500,000, which has been 
called for redemption on November 15, 
1928), the liquidation of bank loans, which 
amounted to $7,025,648 on December 31, 
1927, and furnishes , additional working 
capital which will materially strengthen the 
current position. The success of the re- 
capitalization plan is assured by arrange- 
ments which have been made with bankers 
for underwriting whatever part of the new 
stock issue is not subscribed to by present 
holders. 
When these operations have been com- 
pleted the two preferred stock issues will 
rank as the senior capital obligations. As 


ie stockholders of the Kelly-Spring- 


taxes and surplus was $1,071,448 com. § pa 
pared with $463,899 for the respective in} 
periods. . 5 
x * * wt 

A gain of 88.5 per cent in the surplus sel 


balance available for retirement reserve 
and common dividends is reported by Penn. 
Ohio System for September. Gross for the 
month amounted to $2,217,584 and showed 
an increase of 10.6 per cent over last year, 
while net income, totaling $912,607, made a 
gain of 32.3 per cent. 


pa 


For twelve months to September 30 
gross was $26,231,617 as against $25,668,117 
in the preceding period. The increase in 
gross and a decrease in operating expense 
result in a gain of 14.6 per cent in net and 
31 per cent in the surplus balance for the 
period. 

In connection with the statement the com- 
pany reports that over 99 per cent of the 
recent common stock offering was  sub- 
scribed by stockholders and points out 
further that the application of the funds 
so realized toward retirement of | the 
Northern Ohio Power Company 7 per cent 
bonds at par on November 1 will reduce 
interest charges by $174,300 annually—a 
benefit which is not reflected in the Septem- 
ber income statement. 
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of July 1, 1928, accumulated back dividends 
amounted to 25% per cent on the first 6 
per cent preferred and to 34 per cent on 
the 8 per cent preferred. In their new 
as senior securities, two 
issues appear to warrant speculative cot- 
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sideration. They will have large equities 
in property values, and the future earnings 
outlook is more hopeful. Profits for 192 
after deduction of all charges except bond 
interest, were considerably larger than pre- 
ferred dividend requirements. Similar re 
sults are not to be expected in 1928, as the 
company suffered heavy losses in the first 
half, readjustments in: rubbet 
prices, but the company is now reported t 
be operating on a profitable basis, ani 
with the worst of the uncertainties removed 
from the crude rubber situation should bk 
able to report profits in the future. It 8 
not beyond possibility that a sizeable sales 
contract will be consummated for the cot 
ing year with one of the large motor (# 
companies. The improved outlook and tht 
newly created favored position of the pit 
ferred stock suggest possibilities at thes 
levels in consideration of the accrued div 
dend payments. 
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Please Show Uhis Important Announce- 
ment to One of Y our Investor Friends 


THE FINANCIAL WORLD by reason of its 1,100 per cent increase in circulation during the 
past four and one-half years has been able to add to and improve the service that it is render- 
ing American investors. An instance of this extra service is found in the fact that on October 
25, Mr. Guenther mailed to every subscriber a personal letter enclosing a treatise he has just 
written on the important subject of ‘““When io Sell.” A copy of this valuable booklet will be 
sent to all new subscribers whose orders are received before December Ist. 


We are reprinting below the first three paragraphs of Mr. Guenther’s letter which accom- 
panied his booklet on “When to Sell.” 


“Dear Subscriber: 


“The question has been raised frequently by many subscribers as to 
how to decide when their securities should be disposed of. This is a highly 
important matter and has various angles to it that have prompted me to 
write a special treatise on the subject exclusively for the benefit of our regular 
yearly subscribers. 


“In going to the trouble and expense of sending this information to you 
in a personal form instead of in THE FINANCIAL Wor tp columns, it is only 
fair to state that this extra service beyond the scope of what we promise 
subscribers has been made possible entirely through the cooperation of our 
many friends who have helped us to bring about such a big increase in our 
circulation. 


“In sending you this pamphlet outlining general principles on ‘When 
to Sell,’ I do not wish to imply that securities generally ought to be sold now. 
At the same time it is obvious that manipulation has placed a much higher 
price on many stocks than actual values warrant. Remember that you as 
an investor will fare best in disposing of overvalued securities and trans- 
ferring into those where equities and future earnings have not yet been 
registered in the market.” 


Every investor large or small can profit by reading Mr. Guenther’s recently published 
treatise ““‘When to Sell.” (We urge each subscriber to bring this announcement to the atten- 
tion of at least one of his investor friends.) Copies of “When to Sell” will not be sold alone at 
any price but those who send in their subscription before December Ist will receive a copy free 
in addition to the other features that constitute our unsurpassed Threefold Investment Service. 


Remember, $10.00 not only pays for a year’s subscription for THE FINANCIAL WORLD each 
week; it also includes a valuable reference book each month which gives you the comparative 
earnings and prospective dividend changes of 900 Listed Stocks besides many other valuable 
facts and figures. The Confidential Advice Privilege is also of inestimable value to you. A 
subscription now should prove especially advantageous. 


S PROFIT MOSI—— 


THE FINANCIAL WORLD (If you are already a subscriber, wiih 
53 Park Place, New York please show this to a friend) By Mailing 
jearelare! This Coupon ae 


For the enclosed $10.00, please enter my one-year subscrip- Quickly 
tion to your Threefold Investment Service which includes: 








(1) The next 52 weekly issues of THe FINANCIAL (3) Free privilege of writing you for advice by letter 
Wor tp, including recommendations of Undervalued about individual securities by including a stamped 
Securities appearing in each issue self-addressed envelope with each inquiry. (Each 
7 : inquiry is limited to one security). 

(2) The next 12 monthly issues of “Independent Ap- Also copy of “When to Sell” and Mr, Guenther’s 

a D} 
praisals of Stocks Listed on N. Y. Stock Exchange.” Complete Sound Investment Rules. 
ACES UEP te ead ane es ON ica Race a bg asnntesichcinaeennsnosin la esaiiotinpacplbiainionian 
a EDN ECO ENO ee 
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HE past week was a record one for 
T the New York Curb with the lar- 

gest volume of trading recorded in 
the history of the market and with seats 
selling at a record high of $125,000. 
Strength in representative issues was evi- 
dent in higher prices throughout the week 
with many previous highs surpassed. In- 








Curb 
| Securities 


CORPORATE EXECUTIVES 
will find our DAILY RE- 
PORT of CURB SALES a con- 
venient means of keeping in- 
formed on Curb Securities. 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 





























Stick To Quality Stocks 


The range of prices of a single 
stock offers as much profit possibil- 
ity as trading in a number of issues, 
plus an ability to follow a few 
stocks more carefully, thoroughly 
and completely. 


This service has based its success, 
over a long period of years, on this 
theory. May we explain this meth- 
od and show you how it works? 





THE WALL STREET 
FINANCIAL BUREAU, Inc. 


‘Established 1893 
New York 


Chicago 
79 Wall St. 


San Francisco 
Hunter Dulin Bldg. 





1i1 W. Jackson Blvd. 


New York Curb 


Edited by A. WESTON SMITH. Jr. 


dustrials and utilities led the market with 
oil and mining groups providing features. 

United Verde Extension which was 
given favorable recommendation in last 
week’s issue led the mining group with 
the largest price advance recorded in the 
stock in recent months. Other strong 
issues included Newmont Mining, Consoli- 
dated Copper Mines, Andes Copper, No- 
randa, and Hudson Bay. The advancing 
price of copper metal has attracted un- 
usual interest to this group. 

The improved commercial situation with 
respect to the oils helped the market posi- 
tion of the various stocks, and a buoyant 
tone prevailed throughout the week. Pro- 
ducers and refiners have had a record- 
breaking year so far in point of produc- 
tion and earnings but in the present mar- 
ket distributors of petroleum prducts have 
come out strongly. 

In addition to Standard Oil of Kentucky, 
which broke all previous price records for 
the stock, while Prairie Oil & Gas, Prairie 
Pipe Line, South Penn, and Humble gained. 
Darby soared to a record high in the 
most active buying it has enjoyed this year. 
Movement in this stock was generally at- 
tributed to rumors of an impending mer- 
ger, but official acknowledgment has been 
lacking. 

During the week a large number of 
earning statements for the nine months’ 
period became available. The Bendix Cor- 
poration of Chicago had net income of $2,- 
120,696, equal to $4.71 a share on 450,000 
shares, in the last nine months. This com- 
pares with a net income of $674,460 in 
the entire year of 1927. 

Campbell, Wyant & Cannon Foundry 
reported for the nine months ended on 
September 30, a net income of $1,273,797 
after all charges, equivalent to $6.07 a 
share earned on 209,898 shares. This 
compares with $1,152,351, or $5.50 a 
share in the same period in 1927. 

Preliminary nine months’ figures indi- 
cate that Darby Petroleum will earn for 
the period about $600,000 net after all 
charges except Federal tax, or in excess 
of $1.50 per share, compared with $1.07 
per share earned for the full 1927 year. 

Evans Auto Loading reported consoli- 
dated net earnings for the nine months 
ended September 30, 1928, of $730,452, be- 

fore Federal taxes. Net income after 
taxes amounted to $642,798, which com- 
pares with $512,430 for the corresponding 
period of 1927, an increase of more than 
25 per cent. 

Profit of Fageol Motors of California 
for quarter ended September 30, 1928, 
was $75,961 after charges but before Fed- 
eral taxes. For first nine months of 1928, 
profit before Federal taxes was $225,398. 

Walgreen reported for quarter ended 
September 30, 1928, net profit of $837,346 


after charges, depreciation and Feder) 
taxes, equivalent after allowing for diy;. 
dend requirements on 6% per cent pre. 
ferred stock, to 97 cents a share earned oy 


















ts 





lowe: 
but « 
accol 

















Cl 
766,354 shares of no-par common stock rhc 
This compares with $597,995, or 65 cents of i 
a share, in preceding quarter and $446,978 breal 
or 45 cents a share in first quarter of 1923 olan 
Net profit for nine months ended Septem. orice 
ber 30, amounted to $1,882,320 after above ae 
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a LENE A ALESIS 


1 RADING in the Counter issues was 





slightly less active than in the pre- 

vious week. Some issues went toa 
lower levels due, no doubt, to profit taking, 
but on the whole the market gave a good 
account of itself. 

Chain stores, which were the leaders 
last week, again continued to be the center 
of interest, in anticipation of a record 
® breaking fall and winter business. Aero- 

plane stocks were also in demand with 
prices ruling at higher levels. Banks re- 
mained dull with few price changes. In an 
article last week on “These ‘High’ Price 
Levels,” a very interesting tabulation was 
included, showing that ten average bank 
stocks are selling on a much higher basis 
when compared with ten average rails or 
industrials, They are, in fact, selling at 22 
times earnings against 14 and 9 times for 
industrials and rails respectively. This, of 
course, does not mean that holders should 
dispose of their stocks, the purpose of the 
article being to point out the inconsistency 
of bankers decrying the “high” price levels 
of listed stocks without referring to the 
prices of the stocks of their own institu- 
Although the majority of the bank 
stocks are well adjusted, they are worthy 
of holding for investment purposes, es- 
pecially those of the better known institu- 
tions. 





tions. 


Insurance stocks were steady. Indus- 
trials were quiet, moving in a listless fash- 
ion. Among the banks to show weakness 
were Bank of Manhattan, stock and rights; 
National City, Corn Exchange, Bank of 
United States, and Seaboard National. 
Gains were registered by Murray Hill, and 
Peoples National, 

Activity in the insurance group was con- 
fined mostly to those listed on the Stock 
Exchange, Fidelity-Phenix, Continental, 
All three have been recom- 
mended in THe FINANCIAL Wor tp, Fidelity 
as recently as September 12th, when sell- 
ing at $85 a share, Rossia and Continental 
were included in a list of recommendations 
given in the July 11th issue of THe Frnan- 
cial Wortp, when selling at 170 and 890 
respectively. The far-sighted investor 
knows that the profits of insurance com- 
panies are figured on appreciation of in- 
vestments and that the higher prices now 
tuling for listed stocks result in increased 
profits, especially for fire insurance com- 
panies, whose investments are confined 
more to common stocks than life insurance 
companies, 

Losses among the chains were registered 
by J. C. Penney, Neisner Brothers com- 
mon and I. Miller common. Peoples Drug 
preferred was stronger, as also was Isaac 
Silver common and preferred, and Wal- 
green warrants. 

Trading began last week, on a when- 
issued basis, in the stock of the new Radio- 
Keith-Orpheum. The stock was very 
| active, and quoted at about the same levels 


October 31, 1928 


ad Rossia. 


am 2h 


Wit 








as the existing Keith-Albee-Orpheum 
stock on the Exchange, for which it is ex- 
changeable on a share for share basis. 





DIVIDENDS 





In the aviation group, Curtiss-Robertson, 
Cessna Aircraft, and Western Air Express 
went to higher levels while Swallow Air- 
plane and Bellanca Aircraft were weaker. 

The news of the week concerning in- 
surance companies included two stock divi- 
dends. The board of directors of the Globe 
and Rutgers Fire Insurance Company an- 
nounced a plan for increasing the capital 
of the company from $3,500,000 to $7,000,- 
000 by stock dividend of 100 per cent. The 
plan will be presented at a special meeting 
of the shareholders on November 12th, The 
regular quarterly dividend of 11 per cent 
payable October 31st to shareholders of 
record October 23rd was also declared. 





DIVIDENDS 











AMERICAN GAS AND POWER 
COMPANY 
New York — St. Louis 
DIVIDEND NOTICE 


The Board of Directors of 
American Gas and Power Com- 
pany has declared the regular 
quarterly dividend of $1.50 per 
share on its First Preferred Stock, 
$6.00 Series, payable November 
15, 1928, to stockholders of 
record at the close of business 
November 1, 1928. 


There has also been declared 
the regular quarterly dividend of 
$1.50 per share on the Preference 
Stock, $6.00 Series, payable 
November 15, 1928, to stock- 
holders of record at the close of 
business November 1, 1928. 


Checks in payment of divi- 
dends will be mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 





| October 25, 1928. 














CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 75 cents per share on the 
Capital stock of the Company, payable Decem- 
ber 29, 1928 to stockholders of record at 
the close of business on December 5, 1928. 
Cc. W. WELCH, Secretary. 
New York, October 23, 1928. 





INTERNATIONAL PAPER COMPANY 
New York, September 26th, 1928 

The Board of Directors have declared a 
quarterly dividend of sixty (60c) cents a share, 
on the common stock of this company, pay- 
able November 15th, 1928 to Common Stock- 
holders of record, at the close of business 
November Ist, 1928. 

Checks to be mailed. 
not close. 


Transfer books will 


OWEN SHEPHERD 
Vice-President and Treasurer 


KRUSKAL & KRUSKAL, INC. 


333 SEVENTH AVENUE 
NEW YORK CITY 
The Board of Directors of KRUSKAL & 
KRUSKAL, INC., have declared a quarterly 
dividend of thirty-one and one-quarter 
cents (31%4c) per share, payable November 
15, 1928, to stockholders of record at the 
close of business, October 31, 1928. The 
transfer books will not close. 
A. B. KELLOGG, Secretary. 
Dated, October 11, 1928. 








National Power & Light Company 
Common Stock Dividend 
A quarterly dividend of twenty-five cents 
per share on the Common Stock of National 
Power & Light Company has been declared 


for payment December 1, 1928, to holders of . 


record of Common Stock at the close of busi- 
ness November 12, 1928. 
A. C. RAY, Treasurer. 

















Associated Gas and 
Electric Company 





61 Broadway, New York 





Dividend No. 15 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock payable 
November 1, 1928, in Class A 
Stock at the rate of 24%4% of one 
share (or 10% per annum) of Class 
A Stock for each share held of 
record at the close of business, 
September 29, 1928. 


On the basis of the current mar- 
ket price for the Class A Stock of 
about $50 per share, this dividend 
ytelds a return of about $5 per share 
per annum. 


Scrip for fractional shares will 
not be delivered, but will be 
credited to the stockholder’s 
account until a full share has 
accumulated. Stockholders can pur- 
chase sufficient additional scrip to 
complete full shares. 


Payment in stock will be made 
to all stockholders entitled thereto 
who do not, on or before October 5, 
1928, request payment in cash. 


M. C. O’KEEFFE, Secretary. 









































Middle West 
Utilities Company 


Notice of Dividend 


on Common Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of the out- 
standing Common Capital Stock, 
payable November 15, 1928, to all 
Common stockholders of record 
on the Company's books, at the 
close of business at 5:00 o'clock 
P. M., October 31, 1928. 
EUSTACE J. KNIGHT, 


Secretary. 









































INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (114%) on the 
Preferred Stock of that Company, 
payable November 15, 1928, to 
Preferred Stockholders of record 
at the close of business on Octo- 
ber 31, 1928. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 
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Weekly Busi d Fi ial S 
+. os _ _ e 6“ e Ty) 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
Average Stock Prices Weekly Car Loadings 
1928 1927 Compiled by the American Railway Association—Car 
’ Oct. 24 Oct.17 Oct. 9 Oct. 26 Service Division. Figures show number of cars of revenue 
PE DONO. vecsiiencenss 147.04 146.81 143.62 139.40 freight loaded and received from connections. 
18 Industrials Se 176.31 174.16 168.45 142.26 Week Ended Same 
41 Combined ..... ee oat 163.05 161.81 157.43 141.15 Oct. 6, 1928 Week, 1927 
. EASTERN DISTRICT 
Bond Dealings, Jan. 1 to Date Baltimore & Ohio ................ 76,746 68,651 
1928 1927 1926 Bangor & Aroostook ............... 2,242 2,280 
U. S. Govt. bonds. $151,096,400 $244,241,850 $217,434,050 I es 34,089 31,305 
Domestic bonds .. 1,648,382,950 1,779,798,600 1,630,141,000 Chesapeake & Ohio ............... 38,271 39,074 
Foreign bonds .... 664,396,800 722,578,000 558,110,950 id tk Re ON" RE AR eee eter 33,534 31,827 
I NO ton cos sel hie iw hide fo ae 19,924 18,324 
Total all bonds.$2,463,876,150 $2,746,618,450 $2,405,686,000 era Nee te 25°873 24574 
: . al ae ede it 45,405 39,850 
Weekly Business Indicators CO  conescne 26,312 23,178 
Federal Reserve Reports Michigan Central ................. 29,499 25,380 
(000,000’s omitted) Norfolk & Western ................ 35,373 33.311 
> ae 1927 i & £ ey See eereR ES 37,958 37,774 
ct. Oct.10 Oct. 19 Sie ts ROR PEER 87,704 79,110 
Bank Debits—New York City... $6,398 $6,315 $6,390 N. Y. Ontario & Western .......... 5,648 5,273 
Bank Debits—Outside N. Y. City 14,004 13,854 13,766 ie ee Se eer 28,029 26,172 
*Loans and Discounts—N. Y. C.. 2,488 2,441 2,299 aed ee ER REN ES ES 184,062 171,111 
*Loans and Disc.—Outside N.Y.C. 4,143 4,152 3,881 ee er 19,018 16,753 
{Bank Investments—N. Y. City.. _ 817 806 887 aS ania 17,437 14,874 
tBank Invest.—Outside N. Y. C.. 2,566 2,567 2,613 eee 52.115 48,663 
Total loans and discounts ...... 15,946 15,908 15,783 ek lrg infant er ata ales Be rts 22,376 18.594 
Total net demand deposits ..... 13,291 13,197 13,478 Ce ee eee 11,564 11,890 
SUAS TED GOPMS . 0222202002: 6,921 6,906 6,426 ee A a aaa EN 11,938 9/070 
dos SOUTHEKN DISTRICT 
*Secured by securities other than U. S. Govt. tOther Atiantic Coast Line ............... 21,453 22,903 
then U. &. Govt. securities. ces on 52,563 51,286 
Weekly Bank Clearings Louisville & Nashville ............. 40,019 41,439 
(000,000’s omitted) Norfolk & Southern .............. 4,826 5,013 
1928 1927 Seaboard Air Line ................ 17,509 18,569 
Oct.13  Oct.6 Oct. 15 Southern Ry. System .............. 52,955 52,585 
Jew i ‘ - : NORTHWEST DISTRICT 
cn age Mid a ei dy $6,183 86 G5.848 = $5,513 Chicago & Great Western ......... 7,999 7,265 
utside of New York City ..... 4,061 5,116 4,277 ay th we ee aaa aiemmdaeate 45511 40,996 
Monthly Bank Clearings Chi. & Northwestern ...........--- 62,206 50,962 
tata Peng +g Inc. or ee ee ie ee 17.767 16,657 
T Sept. 1928 Sept. 1927 Occ. % Mattie PAOhe ..cccsseccc soos. 26,023 24,402 
otal U. S. (193 cities) .... $49,412 $45,832 + 7.8 CRNTRAL WOT DISTRICT 
New York City .......... . 30,102 26,599 +13.1 pre: ens oneen 
Outside N. Y. City Foner ve 19,310 19.233 + 0.04 - _ ; basta senne Se netic ni Ses ss yee mie 
siaideammeiaadbe” 0d Mois aes pres wens 1 iileats Ce oe 32,313 
Monthly Business tndicators ass ue owen vende > 10,438 9,376 
ee eo cd psgs : ‘ 
ai prose ten Pacific er eee ee ee 42,070 42,743 
. Sales 1928 aan 1927 Fag pd le Se eae 5,141 5,474 
+ To 
Sears, Roebuck ........... $30,004 $24,609 +21.9 - nomena ong san aaa eee 6,288 5,577 
Woolworth, F. W. ........ 22,637 20,744 + 9.12 5 Oe lena ienaageli aetna 14,860 11,898 
Montgomery Ward ._....... 20.810 16,378 +27.0 a ia... ............ aaa 33,830 
oo 3: s. neni heen alaiek aed ag rene St. Louis-San Francisco ........... 21,312 ee 
: os ganabied wghe Ns : : ; I I an a wht wares 6,926 6.23 
BU EONS, Susan ws owe cx Sw cc 5,011 4,556 + 9.9 nay Pacific St: Ga ey 12,521 10,979 
Foreign Exchange Total Brokerage Loans Federal Reserve Ratios 
1928 (Member Banks of Federal Reserve Ratio of total reserves to deposits 
Par our 24 Pgh System) and Federal Reserve liabilities com- 
: ( 000 omitted bined. 
every ~+++$4.8656 $4.845 $4.86.% in need 1927 Week ending Oct.'24, 68.0% 
Saregeg -+++ BOER 8.90 8.92%0 oe, See $4,289,209 $3,206,299 The Federal Reserve System (12 
ala lady cea, ee Seen Sept. 12........ . 4,385,191 3,249,251 banks) ratios compare as follows: 
oe’ ae coe Seem Sept. 19...... iTl 4470,476 3.283.750 High Low 
ph alla 23.81% 23.84 OE neces 4,524,708 3,305,623 1928......75.1 Mar.21 65.4 July 3 
~<a alae 7 kane | -SAEBS Oct. 3.....--+. 4,569,978 3,395,235 1927......80.1 Feb. 25 66.8 Dec. 28 
on canals > — oo gE aerate 4°589,883 3,394,290 1926......76.3 July 28 68.9 Dec. 23 
ose sigan 94 cee, SS.78 eg ee 4.664.390 3.434.107 1925......78.8 Jan. 21 66.1 Dec. 23 
Sweten .... 288 oavaee “4 Oct. 24 4,772,293 3,343,777 1924......83.0 Jan. 21 70.5 Dec. 24 
erecece >. 3 a . ee ee i ° ° . ° 
Spain ...-.. 19.3 16.09. 17.15 Car Loadings Federal Reserve Bank of N. Y. 
Switzerland .19.3 19.23% 19.28% 1928 1927 1926 Week ending Oct. 24, 71.4% 
CODER 2-200. 49.8 46.87 = 46.50 Oct. 13..1,190,127 1,120,007 1,202,780 The New York Federal Reserve 
Argentina .142.4¢ 42.06 43.66 Oct. 6..1,180,598 1,102,994 1,174,028 Bank ratios compare as follows: 
Brasil ..... $11.96 = 11.94 11.95 Sept. 29..1,196,768 1,126,093 1,180,049 1928......84.4 Mar. 21 62.7 Sept. 19 
agg ae o> fae 6 ES Sept. 22..1,143,214 1,126,402 1,175,407 1927......89.0 Jan. 26 64.4 Dec. 28 
Can. Dollar 100.00 = 99.95 100.156 Sept. 15..1,138,312 1,127,643 1,179,250 1926......85.4 Oct. 20 71.5 Dec. 16 
. ‘ Sept. 8.. 991,042 989,799 1,024,998 1925......85.5 July 29 69.6 Feb. 25 
Belga. ¢Paper Peso. tPaper Milreis. Sept. 1..1,116,948 1,117,360 1,143,448 SR seal 91.5 May 21 70.8 Oct. 10 
Daily Avg. Crude Prod. (Bbls.) Commodity Prices 
1928 1927 1928 1927 
Oct. 20 Oct. 22 Money Rates Oct. 24 Oct. 26 
oo ona hey fogeed goa ij Wheat, No. 2 red ....$1.60 $1.48 5 
in a” 8,30 104,950 /s of Wed., Oct. 24, 1928 Corn (new) No 2 yel.. 1.22 ‘98% 
eee eee eg bed Rye, No. 2 white .... 1.10 1.07% 
tn ga ex. . ane payne N. Y. Rediscount Rate .... 5% Oats, No. 2 white ... .54 6014 
Ww Tex eee ena’ ; 60,700 Commercial Paper ..,...... 54% % Flour Std. Spg pats.. 6.20 7.00 
bigs Cc —?— aa ae an 211,000 Bankers Acceptances ......45%-44%% Coffee, No. 7 Rio .17% @.17% .15% 
sx ans : * nn J 26. ; 28,250 SEE EMD: oy sks 5s sco oe ee os 6-6% % Sugar, granulated .. .0525 0580 
Steekhe te MSc eH peed ee ee 7% Iron, 2X Phila ...... 20.25 22.75 
ian... sae avons ] Bar Silver, London ........ 264d. Steel billets, Pitts ...33.00 33.00 
een yy eda 82,300 = 100,900 Bar Silver, New York ..... 58c. es an 6.50 6.25 
oastal Texas ... 110,400 123,250 2 c 16.35 13.25 
Coastal Lou’iana . 20,100 15,400 nage be ae hae 74 rs. 
<ansnca ene yore yee London Market yg ata aig soln 48.50 56.62% 
Siekaaa, SRE 11,200 13.700 Cotton, mid upland ..20.10 21.40 
Colorado ........ 7,250 6.400 Money at 4% per cent; short bills Silk, crack doub. Ext. 5.30 —_.. 
New Mexico ..... 3,000 1,900 at 4%@4% per cent; three months’ Rubber, ee ee -1880 my 
California ....... 615,800 624,900 bills at 4% per cent. noe a's oils eitee eit -18 ; 
Gold bullion at 84s 11%4. — ee a oe 
ga ot 2,504,400 2,481,750 o 33.9 o 1. . 
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DIVIDENDS DECLARED 


Hldrs. of 
Record 


Pe- 
Company Rate riod 
Anglo-Persian Oil Ltd. ........ I. x 
4m. Re-Insurance ................:... 75e Q 
Allied Inter. Inv. pt. pf............ $4 SA 
SS $1.75 Q 
4m. Chatillon pf. ..............$1.75 Q 
Peete: Ss ae 
(rt. Metal Works ..........874oe Q 
Art Metal I ene ale 22'oe Ex 
Ranmann (L.) & €0., Ist 
pf. PRS AR Sk 
Benson & Hedges pf. ..............50e @Q 
BerInd. Sh. Stes. pf.............$1.75 @Q 
Rend Cap Corp. pf. : 1%% @Q 
eet OE MED ccccicscisneseecscsene. © 
A Ry eee eee 1%% Q 
Bank of Montreal ...............3% Q 
Blauners (Phila.) -........ She Q 
OS i denanicancssatixectagecs hee Me 
Bond & Mort. Guar. ..............5% 
Rank of Montreal .................. 2% : 
peomn (4. W.} Mile. «.........- 2e Q 
Brown (J. W.) Mfg. -.. Ex 
Claude Neon El. Pd. Q 





fentral & Southwest 
i eee $1.75 
ee a eee $1.75 
Centrifugal Pipe 
Caterpillar Tractor. ................55¢ 


EE eee ee 
hem. “Tat. Game -.ckcccccs 
Clinehfield Coal pf. 
Corn Exchange Nat. 

(Phila. ) 


forn Exchange Nat. & 

WE: RG | es ccenrcsnemtocens 2% EX 
Continental Can. ...... Seas 100% Stk 
Ce ER is ne 75c Q 
Ganttel TetieGal. ...........:5....... e2 .. 
Chapman Ice Cream ........... 314e Q 


\eli-Maatschappy (Am- 

RII 55555 coke nacnacesumnaaees 
ferby Gas & Elec, 

Do $6145 pf. 
Debenhams Sec., 





Emporium Capwell ..................50e Q 
Farmers Loan & Tr. ................$5 @Q 
Fitzsimns Drge. Dk. - J Q 
Genl. Asphalt pf. ................ $1.25 Q 
Gen. Bldg. & Fdg. pf. -....1%% Q 
Great North Iron Ore 
TU  rogeie caneeeresmmuitavacecseoed $2 

Gen. Bldg. & Funding ............ 7% Ace 
Guardian Fire As, ............ $1.25 Q 
Guard Fire Assur. ree. oF 
Gen. Reinsurance ..................$1.25 Q 
Gen. Tire 2 WM. «...00:...:.....808 @ 
Harmony Mills pf. ............ $1.75 @ 
inter, Comb Bmer. ........-........: 50e Q 
Inter. Harvester pf. ........ $1.75 Q 
Inter. Rys. of Cent. Am. pf..$1.25 Q 


jones & Laughlin Stl 
Jones & Laughlin Sth. -.. 
julian & KoKenge -......... 
Kentucky Util. Jr., pf. 
Kings County Trust 


Kodel El. & Mfg. pf. ..............35¢ 

Kings County Trust ................$ 

Kodel El. & Mfg. A ................25¢ 
Do B 


Lehn & Fink Prod. 
Lehigh P. See. $6 pf. - 
Lehigh Coal & Nav. ................ $1 
Melntyre Poreupine 
Mercantile Stores 
EY FMR a oo 
Mei. Chain Stores pf. .....$1.75 @Q 
Manches Cot. Mills 
Manehes Cot. Mills 
MeCord Radiator B 
New Cornelia Copper 
Norfolk & Western 
Norfolk & Western 





Neisner Brothers pf. —........$1.75 
Northwest Util. pf. ..... $1.75 
Nat. Power & fA. ...............c0€ 
Wilstocks, Ltd., A ..........124%e Q 

Do B iiciiiniee s 
Packard Motor Car ee ee 
Packard Motor Car ..............25¢ M 
Packard Motor Car ................25¢ M 


Pacifie Fire Ins. 
Pennsylvania R. R. 
Philadelphia Elec. 
Prophylactic Brush. 








Prov. Bank & Trust ............. 407 Stk 
Pacific P. & Lt. pf. ...........1%% QQ 
Radio €. of A. pf. A ST1l4e Q 
Do orig. pf. ...... ......690 AN 
Silver (7.) & Bros. pf. $1.75 
Shep. Stores, Ine., A oe § 
ene a 
White (S. S.) Dental ........ 14% Q 
Will & Baumer Candle ......... 2he 
Wheeling & L. Erie ...... 47% Ace 
Wright Aero sean ...»0e @Q 
Zonite Products ......... .....25¢ Q 
* Approximately. 


**Dollar equivalent of payment 
hares, 
tPeriod Nov. 1, 1916, to Oct. 





Nl ell le Rh 
ll lel 


tow 


= 











oO 
VU 


RIGHTS ON N. Y. S. E. 
Privilege 
1-10@70 
2a 40 


Stoek Record Expires 
Ch, TR cscs 10-18-28 11-22-28 
Brunswick Term. 10-24-28 11-15-28 


SS SS et OD et tt 
=o a 


b2 po bo 


wt 


we 
ci 


1 SESS Ot an 


i) 
bo 


| el to 
Bm © Ito 


SS 


bo 
ae OOW 


2 t 


20 


“Dutch’’ 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and_ special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 
PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 
CurRRENT LITERATURE DEPARTMENT 
Tur Frnancrat Wortp, 53 Park Place, New York, N. Y 

American Can—A special letter has been issued by a New York Stock 
Exchange firm. Copy upon request. 

Chile Copper—An analysis of this situation is in the latest weekly 
review, issued by one of the oldest firms, members of the New 
York Stock Exchange. 

Bonds That Participate in Profits—A pamphlet describing this form of 
bond is distributed by a firm of investment bankers. 
request. 

Investing for Safety—lIs the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort. 
gage real estate bond issues. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. ‘This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other oil securities and will gladly mail a copy. 

Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas industry. Copy on request. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sug- 
gestions for bond buyers and presents an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

Marketability vs. Listing—A well-known firm of investment bankers 
has just prepared a folder which explains what marketability really 
is. Copy upon request. 

The Seal That Certifies Safety—This is the title of a booklet issued by 
one of the well known surety companies of New York City. Rea- 
sons for the growing popularity of guaranteed bonds and_ their 
adaptability to the requirements of all classes of investors, are 
discussed briefly in this booklet. Copy upon request. 

Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 

Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course oi 
Training being adopted by scores of the leading investment houses 
for their men. 

Associated Gas & Electric System-—An attractive 32-page year book 
giving through brief description and pictures a complete account 
of the properties of the Associated System. The book is well 
written and contains pictures and a map of the properties, together 
with charts indicating their growth. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic record of your securt- 
ties. It is issued by one of the foremost firms of investment bank- 
ers and may be had upon request. 

Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms o| 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them mastertul conviction. 

Weekly Bulletin—This bulletin, issued by a firm of New York brokers, 
members of the New York Stock Exchange, in the service of tts 
clients, should be of interest to others also. Copy upon request. 

Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 


Copy upon 
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MUNICIPAL SERVICE CORPORATION 


(NEW YORK) 


A SOUNDLY FINANCED MERCHANDISING COMPANY 
ON THE THRESHOLD OF GREATER 
BUSINESS AND PROFITS 


This company is a Public Utility of the Highway, 
owning and operating in New York City 
the well known chain of 


MUNICIPAL GASOLINE STATIONS 


SUPER-X AND UTILCO 
GASOLINES 


~ ed Bee 


Common Stock Listed on the New York Curb Market 


The Common Stock of this Company is being 
traded in at prices about eight and one- 
half times current earnings. Mani- 
festly it is behind the general 
market. We _ therefore 
recommend its pur- 
chase and solicit 
inquiries. 


Complete bulletin of facts 
upon request 


WM. WEST & CO. 


27 PINE STREET NEW YORK 








Information contained herein, while not 


fruaranteed, has been obtained from sources we believe to be reliable 



















































